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ENERGY ECONOMICS VENEZUELA 


MINISTER PRAISES RESULTS OF OPEC MEETING 
PA251645 Caracas Radio Continente Network in Spanish 2100 GMT 23 Mar 82 


[Text] Humberto Calderon Berti, Venezuelan energy and mines minister, and 
executives of Venezuelan Petroleum Inc [Petroven] met with President Luis 
Herrera Campins to give him a detailed report on the results of the recent 
OPEC meeting in Vienna. Finance Minister Luis Ugueto and the president 

of the national [words indistinct] were also presented. Calderon Berti 
made the following statements to Radio Continente: 


{Begin Calderon Berti recording] This was a truly historic OPEC meeting-- 
in the first place because, contrary to general expectations, the price of 
oil was held at $34 a barrel. All the countries have a political commit- 
ment to honoring that price. The second successful aspect of the meeting, 
which is perhaps even more important than fixing a price, is that for the 
first time in its 2l-year history, OPEC reached an agreement on production. 
We established a theoretical ceiling of 18 million barrels a day. However, 
we believe it will be below that. We believe it will be about 17.5 million 
barrels, which obviously places us in a favorable position to counteract 
any action taken by industrialized nations to try to manipulate inventories 
during the second half of this year. 


[Question] What will be the results on our oil income? 


[Answer] We still do not know. We are working on that. I do not want 
to quote any figures just now, because they have not been calculated yet. 


[Question] Will it be about 20 billion bolivares? 


[Answer] I do not want to give any estimates until we get together with 
Petroven, the Energy and Mines Ministry, and the Finance Ministry. We 
will then report to the country. 


[Question] Saudi Arabia has already reduced its production below the 
levels of the agreement reached by the OPEC. Will Venezuela do the same? 


[Answer] We established ceiling figures for each country. Saudi Arabia 
was assigned 7.5 million and Venezuela 1.5 million. After the meeting, 
Saudi Arabia said that it will produce 7 million. We will try to remain 








at 1.5 million barrels. Saudi Arabia's decision strengthens the OPEC 
resolution. This is the first time since 1960 that a ceiling has been set 
on production. This is a historic decision. I think this is very important 
and many Venezuelan sectors have agreed with me. The political parties 

also agree that it is very important, and I believe this is very significant. 


[Question] I believe that the Democratic Action Party thinks that because 
of the reduction in income Petroven will have no profits, and will even 
have to use its reserves to face the situation. 


[Answer] I do not want to make any statement about income. I do not think 
that is the main issue at this moment. I think the most important thing is 
that we managed to maintain the price of oil, and “hat we have agreed to 
reduce production to protect the price of $34 a barrel. 


[Question indistinct] 
[Answer] I believe that OPEC was the real winner... [reporter interrupts] 
[Question indistinct] 


[Answer] That is not true. I think all the OPEC member countries benefit 
from this decision. As you may recall, at the beginning of the meeting 
the situation in OPEC was very difficult. I said so before leaving for 
Vienna, in the first place. 


In the second place, we must not forget what the headlines were saying in 
the international press. Everyone was saying that this meeting would be 
the end of the OPEC, that it would be the last OPEC meeting, that OPEC would 
be destroyed, and that we would be seeing constant decreases in the prices 
of oil. 


The results have been exactly the opposite. In the first place, we managed 
to maintain our prices. We agreed to reduce production, and OPEC is now 
more united than before the Vienna meeting. 


[Question] [words indistinct] in view of this decision by OPEC being analyzed 
by our country? 


[Answer] We have said several times that the problems we are facing are 
not germane to OPEC members. These problems affect all oili-exporting 
countries. We have a concrete case: Mexico. We have been in contact with 
Mexico, and we believe we may reach agreements on our mutual interests. 


[Question] Will Mexico accept the invitation to join OPEC? 


[Answer] Last night I received a call from the Mexican secretary of patri- 
mony and industrial development. I will call him back this afternoon because 
I will be at a meeting with President Herrera this morning. 











{Question] Will the domestic price of gasoline and other products be 
affected? 


[Answer] That has not been decided yet. 


[Question] International analysts believe that the price of oil will be 
reduced below $34 a barrel. 


[Answer] I want to warn our country that there is an international campaign 
against OPEC. It is a war of nerves, we might say. It was going on before 
the Vienna meeting, and even more so now that OPEC has adopted a decision 
which contradicted all predictions by the international press and OPEC's 
traditional enemies, who are basically located in the developed countries. 
[end recording] 


cso: 3010/1191 




















ENERGY ECONOMICS VENEZUELA 


BRIEFS 


OIL PRODUCTION INCREASE--Caracas, 27 Mar (AFP)--In spite of the OPEC's 
decision, Venezuela increased its oil production in the last week by 
81,000 barrels a day, according to government reports. Energy exports 
said that the increase is “only temporary" because the Venezuelan 
Government agreed to the OPEC decision and, therefore, the production of 
1,779,000 barrels a day during the week 16-23 March can be considered 
"exceptional." Venezuela had established a production goal of 2.2 million 
barrels of oil a day for 1982, but in the next few weeks it will decrease 
its production to 1.5 million barrels a day, which was the figure 
established for the country at the extraordinary OPEC conference held in 
Vienna recently. [Text] [PA281653 Paris AFP in Spanish 2028 GMT 27 Mar 82] 


ORINOCO PETROLEUM PRODUCT ION--Caracas, 25 Mar (OPECNA)--Meneven, a subsidiary 
of Venezuela Petroleum (Pedevesa), has begun producing heavy crude in its 
section of the Orinoco petroleum belt. Meneven President Juan Chacin Guzman 
said on Wednesday that an average 2,500 daily barrels of API [American 
Petroleum Institutes] grade II crude were being produced by 920 wells 

located in the region of Hamaia. Meneven hopes to reach the goal of 

100,000 barrels a day around 1988, in accordance with the plan for developing 
the Orinoco fields. [Text] [PA270322 Vienna OPECNA in Spanish 1454 GMT 

25 Mar 82] 


CsoO: 3010/1191 

















COUNTRY SECTION INTER-AMERICAN AFFAIRS 


CARICOM INDUSTRY MINISTERS MEETING 

Meeting Opens 
FL261948 Bridgetown CANA in English 1745 GMT 26 Mar 82 
[Report by Peter Richards] 


[Text] Roseau, Dominica, 26 Mar (CANA)--Caribbean Community (CARICOM) 
industry ministers today began a two-day meeting here facing the possi- 
bility that each member state will not get the amount of industries 
exclusively allocated to the respective territories. 


The meeting, attended by all member states of the community as well as 
CARICOM secretary general Dr. Kurleigh King, is a follow-up to a meeting 
held in Montserrat six weeks ago at which the ministers had been unable 
to reach a decision on the allocation of industries. 


Addressing the delegates, Montserrat's Trade Minister Franklyn Margetson, 
the meeting’s chairman, said the task of allocation of industries would not 
be easy. 


"We know however that it will not be possible for each country to get the 
maximum in each round of the allocation process," he said. 


Mr Margetson said the task was made even more difficult because "we will 
be dealing with actual bread and butter or if you prefer, employment and 
income issues where each minister will want for each country.” 


The Montserrat trade minister said the task was made even more difficult 
because "we will be dealing with actual bread and butter or if you prefer 
employment and income issues where each minister will want to get the 
maximum for his country." 


He added: "We have agreed that the distribution of industries will be a 
continuous process rather than a one-shot process. The challenge facing 
each of us will be to negotiate our hirdest in the present while keeping 
an eye on the future." 

















"The most difficult part will be in the start," 


The chairman said the deliberations of the regional industry ministers in 
Montserrat had been marked by a tremendous degree of goodwill, a willingness 
to consider various viewpoints and to reach accommodation. 


"If we can regain the momentum and form that we had in Montserrat, we 
should certainly be able to complete our task in a manner acceptable to all 
of us,'' Mr Margetson declared. 


He also said the Montserrat meeting had to consider and agree on the approach 
that the region would take to industrial programming to give effect to the 
objectives of Article 46 of the Treaty of Chaguaramas, adding "We had to 

agree on the criteria we would use to distribute the projects among the member 
states." 


The role of the private sector in the regional industrial programming process 
and means of assisting countries to implement projects assigned to them were 
also discussed, the Montserrat trade minister said. 


Also addressing today's formal opening session was Dominica's Prime Minister 
and Minister of Trade Eugenia Charles who told the participants that industry 
had quite a task to play in the development of the island. 


"The ministers of industry have quite a task to play in the development of 
the country to which we belong because all of us, though we see ourselves 
as an agricultural country, realise that we cannot rely only on agriculture 
to augment the welfare of the people of these countries,'' Miss Charles said. 


Industrial Allocation 
FL270209 Bridgetown CANA in English 2331 GMT 26 Mar 82 


[Text] Roseau, Dominica, 26 Mar (CANA)--Caribbean Community (CARICOM) 
ministers of industry meeting here have agreed on the distribution of some 
of the industries available, sources close to the closed-door session said 
today. 


The sources said that the meeting chaired by Montserrat's Minister of 
Trade Franklyn Margetson had in effect started "a regional industrial 
programme scheme” and that the industries allocated to member-countries 
so far had met with general approval. 


The two-day meeting which began today against the background of member 
states being warned not to expect the maximum in each round of the alloca- 
tion process is a follow up to one held in Montserrat six weeks ago and at 
which the ministers had been able to agree on the allocation process. 




















One source ‘said: "We have actually allocated some of the industries at today's 
session and will continue tomorrow," indicating that there had been goodwill 
on the part of all the member-states assembled here. 


Delegates declined to state what sort of industries had been allocated and 
to which country but indicated that the allocation process would cover a 
wide range of industries. 


At the opening session the chairman said that the challenge facing each of 
the countries will be to negotiate "our hardest in the present while keeping 
an eye on the future." 


Meeting Ends 
FL291345 Bridgetown CANA in English 1912 GMT 28 Mar 82 
[Report by Peter Richards] 


[Text] Roseau, Dominica, 28 Mar (CANA)--Caribbean Community (CARICOM) 
industry ministers ended a two-day meeting here last night with conference 
delegates expressing satisfaction with the outcome of the tasks which 
centered mainly on the allocation of industries to the various member 
states. 


CARICOM secretary general, Dr Kurleigh King, told reporters that the meeting 
could be regarded as "one of the more important events in CARICOM" because 
of its success. 


The session chaired by Montserrat's Trade Minister Franklyn Margetson, was 
a follow-up to a similar one held in Montserrat six weeks ago when the 
ministers had failed to agree on the allocation of industries within CARICOM. 


Mr Margetson said last night that the conference had before it some 

24 industries for consideration and that 16 of them had already been allocated 
to the member states, including Saint Lucia, which was not represented at 

the latest talks. 


The industries allocated range from pre-fab housing to the establishment of 
a sea island cotton industry. 


"Nobody anticipated the allocation of industries would have been an easy 
process and I think we have achieved much by allocating those industries 
that were allocated, Mr Margetson said, 


He added: "What we have arrived at is what we would consider the first 
phase of allocation in CARICOM. This is an on-going process. We have to 
meet again at some future date and continue to allocate projects.” 


The projects allocated in the region total 50 million dollars (U.S.) and 
provide for the operation of the industrial programming scheme in CARICOM. 











Dr King said the treaty setting up the integration movement had provided 
that there should be an industrial programming scheme, but that since the 
inception of CARICOM, "there have been sparodic attempts to get such a 
scheme implemented. 


"Today marks the first major success in implementing that scheme," the 
CARICOM secretary-general declared. 


He said the scheme has in effect an approach to industries was only one 
aspect of that approach. [as printed] 


"Without this, we cannot really say that we have an industrial programming 
scheme," Dr King said. 


The CARICOM secretary-general said the initial industries to be allocated 
had been chosen largely because of their resource base. 


"We looked first of all at industries that would use regional raw materials. 
"We have to look again at all the industrial possibilities and pick out a 
new set of industries which we will allocate and this will continue, so that 
those countries that pernaps did not get all they would have liked to get 
from this round, will have an opportunity in the second, third and fourth 
rounds to get more from the scheme," he explained. 


Dr King said the goodwill shown by delegates at the two days of talks 
"indicates the will to make CARICOM work, indicates the will to make it 
relevant to the needs of the people of the region at this time." 


He noted that all industries were allocated in a spirit of compromise which 
"augurs well for CARICOM unity....this is one of the areas that can easily 
break up an integration movement.” 


Both Dr King and Mr Margetson said the development of the various industries 


allocated to member states would depend largely on how quickly the member 
countries act on their implementation. 


CSO: 3025/1040 








COUNTRY SECTION INTER-AMERICAN AFFAIRS 


REPORT ON GROUP OF 77 CONFERENCE 


Michael Manley Report 


FL251300 Bridgetown CANA in English 1816 GMT 25 Mar 82 


[CANA slug reads: "The following special traffic "Manley-Column" is being 
transmitted specially for the NATION and EXPRESS newspapers and should not 
be used in any form by other subscribers"] 


[Report by Michael Manley] 


[Text] Kingston, Jamaica, 25 Mar--This week a group of financial experts 
from the Third World are holding a conference in Jamaica to discuss general 
questions of international finance. They meet under the auspice of the 
Group of 77, which is the Third World component of the United Nations system. 


No discussion of international finance can ignore the International Monetary 
Fund (IMF), and any discussion of the IMF must deal with its approach to the 
economic difficulties which beset so many Third World countries. It is 
shortages of foreign exchange which drive so many Third World countries to 
seek IMF support. Before giving this support the IMF insists upon the most 
rigorous examinations of the state of the country's economy and, in particular, 
the state of its finances. 


"It is both correct and necessary that these examinations should be made. 

On the other hand, there are many experts who question the techniques which 

the IMF insists upon using as the price of lending financial support to a 
country which is in trouble. The techniques fall broadly under the heading 

of "demand management."' It is this group of techniques which need to be 
carefully analysed and their effectiveness assessed in the Third World context. 





"IMF demand management" is predicted on two basic factors which are supposed 
to provide a particular result. The two factors are devaluation, which 
reduces the demand for imports by making them expensive, while stimulating 
exports by ma*ing them comparatively competitive. The second factor is a 
compression of local demand by reducing government expenditure or increasing 
taxation or both, so as to leave less spending money in the economy. Tight 
wage controls are imposed to ensure that both factors are effective. With 
less spending money in the economy the producer finds he can sell less on 
the local market and so is driven to make up his lost markets through 
exports. This is the "stick" of the process. The "carrot" of the process 
is that the devaluation has made his product more competitive overseas 

and so helps provide the opportunity for the market which is driven to seek. 


This is all well and good where you have a developed economy with substantial 
industrial, manufacturing and agricultural productive capacity in place. 

The medicine is then applied where this productive machine is not being fully 
utilised because the basic economic equations have gone out of kilter. If 
local costs, for example, made exports uncompetitive, the system earns less. 
Where there has been a lot of surplus demand in the economy bringing in 
imports for its satisfaction, the system spends more. There should be a 
cumulative effect upon the country's reserves of foreign exchange, because 

of increased expenditure upon imports. In due course, this would lead to a 
balance of payments crisis, which would then be s_lved by the "demand manage- 
ment." prescription. 


"For this prescription to work, two conditions should be present. Firstly, 
there must exist a productive capacity which can respond to the challenge 
and opporunity which the medicine provides. Secondly, it is important for 
the society to have in place a system of social welfare which can shield 
the population from the worst effects of the medicine when it is first 
applied and before its benefits can begin to be felt. IMF medicine may 
produce temporary unemployment in the distributive trades that are accustomed 
to handling large imports. It will certainly provide sharp increases in 
prices which may bear down with intolerable effect upon the poor. All of 
this will be mitigated if there are the social welfare provisions that are 
.~z a standard part of the workings of the welfare state. 


"Now, let us consider the situation of the average Third World country. To 
begin with, one can assume that that type of economy is not blessed with a 
sophisticated productive apparatus in manufacturing and agriculture already 
in place and merely awaiting the right stimuli to produce. On the contrary, 
it is of the very natvre of the Third World condition that development is 
what is needed and, by the same token, what is lacking in the absence of 
developed factors of production, the stimulus of IMF medicine cannot apply 
by definition, because there is little for it to work on. In the average 
Third World country, the problem is not the search for markets for, say, 

a sophisticated wheat farmer already capable of high levels of productivity. 
The problem is how to get a simple peasant hillside farmer to become an 
efficient producer in the first place, how to find the capital with which 


10 








to help him terrace his hillside, how to find the money for the extension 
services to ensure that he is trained in the use of fertilisers and follow 
up, at first, to ensure that he applies the right ones at the right times 

in the right amounts: how to find the capital to provide him with some 
modicum of the modern machinery which is a key to agricultural productivity. 
The problems, therefore, are structural and fundamental. The right demand 
climate can provide the framework within which production increases but it 
cannot, as it assumed to do in a developed country, create the increased 
productive capacity. 


Couference Continues 
FL291350 Bridgetown CANA in English 2147 GMT 27 Mar 82 
[Report by Paget Defreitas] 


[Text] Kingston, Jamaica, 27 Mar (CANA)--Experts from merely 40 developing 
countries today got down to serious discussions, faced with the task of 
indentifying mechanisms to promote financial cooperation among Third World 
nations struggling under the weight of myriad economic ills. 


As the six-day conference entered its second day here, the delegates were 
discussing joint ventures, export credits and development finance. 


These are some of the broad areas for which the experts have been mandated 
by the United Nations Third World caucus, the Group of 77, to draft concrete 
cooperation proposals as efforts continue by the countries of the south to 
lessen their dependence on the industrialised north. 


The attempts at financial cooperation among developing countries come against 
the backdrop of a world economic crisis that has been most telling on the 
poor in Third World states. 


The oil-importing developing countries have seen their combined balance on 
current accounts rise from a 10 billion dollar deficit in 1972 to 90 billion 
dollars in 1980, their debts rise steeply and the real earnings for their 
commodities decline, 


At the same time they have watched flows to concessionary multilateral 
lending institutions slow down, official development assistance (ODA) from the 
developed countries cut back, and interest rates on the money markets 
skyrocket. The upshot: a slowdown on vital economic and social development 
programmes. 


With such a scenario, the contribution of the oil-producing surplus countries 
will be important to the discussions here. In 1980 the oil producers were 
showing a surplus of 112 billion dollars combined. 


At yesterday's opening session, Jamaica Prime Minister Edward Seaga, said that 


there was no reason why the southern countries could not cooperate for economic 
development and be successful at it. 
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They had two-thirds of the world's populaticn with great potential for goods 
and services, were major exporters of 10 raw materials, and the performance 
of some states had shown that they had the capacity for industrial production. 


While Mr Seaga called on countries to ratify proposals for the non-aligned 
solidarity fund for concessional financing, though on favourable terms, that 
Mr Seaga placed his emphasis. [sentence as received] 


However, a Jamaican official said that the island "will leave itself a 
flexible position to support any viable system on economic cooperation 
among developing countries." 


Mr Seaga's call for a mechanism for the surplus countries to provide export 
credits to other states was largely a restatement of proposals that have 
been made within G-77, including suggestions for the so-called "southern 
bank" for development lending. 


Conference sources note that the OPEC countries, which in 1980 provided 
1.36 per cent of their combined GNP in official transfers to developing 
countries (against 0.34 per cent by the industrialised states) were hardly 
in a position at this time to increase their concessional assistance to 
poor countries. 


They have been badly hurt by the soft state of the oil markets which has 
significantly pared their earnings, and the war between Iraq and Iran has 
imposed further constraints. In fact, Iraq, a surplus state itself, last 
year required 15 billion dollars out of the system to attend its own 
problems, thus cutting down on the resources that might have been available 
to poor countries. 


In such circumstances, the sources noted, an important factor during the 
deliberations could be the commitment of the surplus countries to the 
idea of providing non-concessional financing from which they will earn 
from their investments--an idea also [word indistinct! by the Jamaica 
prime minister. 


Positions on the creation of the "southern bank" or any other institutions, 
or mechanisms which facilitate cooperation in finance, should begin to 
emerge today as delegations begin their presentations. And though some 
delegates were disappointed by the low turn-out from among the 123-member 
G-77, they said they were glad that the surplus nations were here. 


"Whatever comes out of this has to be joint and mutual, in our interest and 
in the interest of the OPEC countries," one delegate from a deficit country 
said. 


Underlying its pre-eminence as an oil-exporter and its healthy surplus 
position, some observers here have said that Saudi Arabia's position could 
be pivotal, both in terms of what it decided to do on its own and the 
impetus it could give to the other Arab oil-producers. 
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But the Saudis have been cautious, and have so far not stated any positions. 


Said the leader of the Saudi delegation, Charara Mohammed, who is his 
country's ambassador to Mexico: "The presence of Saudi Arabia here shows 
the goodwill of the country to participate in discussions and negotiations. 
The conference itself shows that these people attending are willing to 
cooperate for the benefit of development, and this in itself is an 
achievement.” 


He stressed that his country was not being "a leader of any group." 


The delegate from Kuwait, al-Ebrahim Ahmed, also struck a note of caution. 
"We came here with an open mind," he said. 


CSO: 3025/1040 


13 











COUNTRY SECTION INTER-AMERICAN AFFAIRS 


SOUTH-SOUTH FINANCIAL COOPERATION MEETING OPENS IN JAMAICA 
Meeting Opens 
FL270217 Bridgetown CANA in English 2342 GMT 26 Mar 82 


[Text] Kingston, Jamaica, 26 Mar (CANA)--A six-day conference on south- 
south financial cooperation opened here today with Jamaica urging the 
creation of a mechanism through which the largely oil-producing surplus 
countries could provide non-concessional trade development credits to the 
lesser developed states. 


Edward Seaga, the Jamaican prime minister, also called for the carrying 
through of proposals for a non-aligned solidarity fund to provide con- 
cessional financing to Third World countries. 


The meeting here is a following up to a conference of the Group of 77 
(actually 123 developing states) in Caracas last May at which they laid 
proposals for economic cooperation among developing countries. 


The delegates from 40 countries are expected to come up with concrete 
proposals for cooperation in the area of finance. 


Among the areas that they will be looking at are: joint ventures, export 
credits, energy investment, commodity financing, import payment arrange- 
ments and sub-regional reserves schemes. 


"TJ would suggest that the emphasis in considering cooperation within this 
framework should be non-concessional in orientation," Mr Seaga told the 
delegates. 


The Jamaica leader, in analysing his proposal, stressed the critical need 
for resources to enable developing countries to export more to increase 
their earnings and thus lessening the dependence on foreign loans. 


Non-oil producing developing countries in 1980 had a combined balance of 
payments deficit of 90 billion dollars (U.S.), while the producers had a 
surplus of 112 billion dollars (U.S.). 
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At the sameetime, Mr Seaga noted, developing countries were unable to 
procure the export credits required at affordable terms, thus faced 
huge gaps in such financing. 


It was not surprising, therefore, the prime minister said, that "the overall 
proportionate value of exports from developing countries to developing- 
country destination shows virtually no change over the last 24 years...and 
that in our exports to industrialised countries, are continuously, as a 
group, falling behind." 


Talks Resumed 
FL292251 Bridgetown CANA in English 2245 GMT 29 Mar 82 


[Text] Kingston, Jamaica, 29 Mar 82 (CANA)--Third World financial experts 
resumed their south-south cooperation talks here today, with delegates 
believing that concrete proposals for financial cooperation between them 
should begin to emerge. 


However, most delegates from the 30-odd countries present have warned that 
while the six-day conference, ending Monday, will carry forward the process 
of economic cooperation among developing countries, it will in no way 
provide perfect solutions. 


Said Basil Buck, the minister of state in the prime minister's office who 
is leading the Jamaica delegation: "I think we are heading to some 
concensus that will significantly benefit south-south economic cooperation. 


"I don't visualise we are going to have perfect arrangements. What I see 
coming out of this conference is a beginning--or a renewal if you like, to 
develop the south-south economic orbit." 


The Kingston meeting is under the auspices of the so-called "Group of 77," 
the 123-member United Nations Third World caucus. 


They are working under the umbrella of the group's Economic Cooperation 
Among Developing Countries (ECDC) programmes, and have been charged with 
mapping practical means for cooperation in joint ventures, export credit, 
energy, commodity finance, support to regional reserves schemes, and oil 
facility schemes, 


When the delegates broke Saturday they had looked at joint ventures, export 
mechanisms and cooperation in energy, but no proposals were fully explored, 
sources said. 


However, the idea of a "southern bank” to finance development in Third 

World countries, and an energy affiliate to the World Bank, the old proposal 
for the financing of energy projects that was fully aired at last August's 
Nairobi conference on energy, have been broached. 
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Because of the present state of the world oil markets, and the important roles 
the oil-producing surplus countries would have to play in financing new 
institutions, delegates said that it was likely the greatest headway would 

be made in the area of non-concessional financing, 


Simply, the proposal is that the oil-exporting countries put some of their 
surplus cash, at the disposal of hard-up deficit countries. Rates, though, 
would be more reasonable than on the money markets. 


Delegates are careful in their discussions, official said, not wanting to 
create institutions without certainty of the sources of finance, and which 
could possibly end up as "white elephants." 

A delegate from one deficit country said that the surplus nations "are a 
little bit hesitant" with the issues of concessional financing but were 


"generally more open" to proposals for non-concessional mechanisms. 


But they are still to declare positions. 


CSO: 3025/1040 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


FMLN REPRESENTATIVE DISCOUNTS GUATEMALA COUP 
PA250319 Managua Domestic Service in Spanish 1800 GMT 24 Ma~ 82 


[Station interview with Ana Guadalupe Martinez, the FMLN delegate to the 
Continental Women's Meeting for National Independence and Peace, at the 
Cesar Augusto Silva Center in Managua, presumably on 24 March--recorded] 


[Text] [Begin recording--Martinez] Well, companero, I believe that at 
this time all the peoples, all revolutionary peoples in particular, and 
all the progressive peoples of the world have to become aware of what 

is taking place in Central America. For this reason all women that are 
here are fulfilling a task: that of supporting the struggle of the 

people of Nicaragua and of expressing solidarity with the peoples of 
Central America who are presently seeking their true national independence 
and freedom. 


[Question] How have the women of Central America reacted to the coup d'etat 
in Guatemala? 


[Answer] Well, we believe that this is just another maneuver to try to 
hide what is truly happening in the countries of Central America. They 
are trying to make it look as if there has been a change in the power 
structure in Guatemala; they are trying to make the world believe that 

from now on there will be respect for human rights and democracy. We know, 
however, that this is just a maneuver to hide what is truly taking place 

in Guatemala: [the retaining of] a genocidal government that is repudiated 
worldwide because of its continuous violations of human rights. 


[Question] What do you think should be the results of this continental 
women's meeting? 


[Answer] The results should be a strengthening of the support for the 
liberation struggles of the Central American peoples and above all 


unconditional support for the search for peace in this region of the 
world where there are so many conflicts. [end recording] 


CSO: 3010/1199 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


HONDURAN FORCES IN NICARAGUA--Contradicting the statement made at the OAS 
by Honduran Foreign Affairs Secretary Edgardo Paz Barnica, according to 
which Honduras is being attacked by Nicaragua, the Honduran Government 

has placed an infantry battalion of 1,500 men in (La Mosquitia), across 
the Nicaraguan border. In addition, the Honduran Air Force has carried 
out a bombing exercise. All this information was published in the latest 
edition of the CENTRAL AMERICA RECORD [in English], a Stockholm weekly, 
which also reported that the Honduran Army has a special counterinsurgency 
unit composed of more than 700 men whose mission is to replace government 
forces in remote areas without specirying in what country these remote 
areas are. The CENTRAL AMERICA RECORD also reports that in addition 

to the infantry battalion, there are three other battalions involved. 

One of them is in the Pacific area and the others in other regions. 
According to the Swedish weekly, there are secret preparations in Honduras 
for the creation of a pan-American army that will include Chilean, 
Colombian and Uruguayan soldiers with Argentine and U.S. advisers. 

[Text] [PA262535 Managua Sistema Sandinista Television Network in Spanish 
0200 GMT 25 Mar 82] 





CUBANS IN GRENADA--A six-man technical mission from the Republic of Cuba 
arrived here today. The mission is headed by the director of industrial 
relations in the Ministry of Fisheries, Juan Varea, and includes a marine 
biologist, a naval engineer, a construction technician, a diesel mechanic 
and a civil engineer. While here the technicians will be engaged in a wide 
range of activities in the areas of fisheries development. These areas 
include the comprehensive resource adjustment for the potential of breeding 
fresh water fishes in Grenada's lakes and ponds. It will also include a 
general study of Grenada's fisheries industry as well as perform general 
repair and maintenance work on the fishing fleet of the National Fishing 
Company. The technicians will examine the possibility of [passage 
indistinct] docking facilities for the [words indistinct] Grenada-Cuba 
technical and economic collaboration agreement. [passage indistinct ] 
during that discussion the program of work for the team was set. The team 
will remain here until all aspects of the work plan are completed. [Text] 
[FL262355 St Georges Domestic Service in English 2300 GMT 26 Mar 82] 
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BELIZE-MEXICO CULTURAL EXCHANGE--The Education and cultural Mixed Commission 
of Belize and Mexico have finalized the detailed program of educational and 
cultural exchange for 1982-1984. The commission met for the first time at 
the Belize City Center in Belize City yesterday. The commission will meet 
every 2 years alternating between Belize and Mexico. The Mexican offers 

of scholarships have been firmly established to be 60 (?participants) at 

any one time during the agreement. [Excerpt] [FL260225 Belize City Domestic 
Service in English 0100 GMT 26 Mar 82] 


CSO: 3020/85 


19 














COUNTRY SECTION ARGENTINA 


DAILY SUPPORTS NATO MANEUVERS IN CARIBBEAN 
PY292234 Buenos Aires LA PRENSA in Spanish 27 Mar 82 Section 2 p l 
(Editorial: "NATO Maneuvers in the Caribbean"] 


[Excerpts] NATO has decided to stage air and naval maneuvers in the 
Caribbean and Gulf of Mexico under the codename "Safe Pass 1982." 

Six member countries--United States, Belgium, the FRG, Canada, the 
Netherlands and Great Britain--will participate in the joint maneuvers-- 
just a rehearsal for now--for the defense of the region. Thirty warships, 
80 aircraft and 10,000 men will be involved in the exercise. 


With the explosive process that is spilling blood in the Central American 
region and its tendency to expand, it is obvious to anyone that the 
strategic and logistic base of that process is situated in Cuba which, 

in turn. is the remote base of the Soviet Union in the Americas. Therefore, 
the c..ern with the defense and strategic study of the area is quite 
legitiuate and opportune. In a recent editorial, we referred to a declara- 
tion by the Mexican president that the presence of Cuba in the Florida 
Straits--U.S. waters--is in fact the presence of the Soviet Union. This 
plus events in Nicaragua and El Salvador, which are being manipulated by 
Moscow's politics and power, pose a real and somber threat. What's more, 
it could be said that the first skirmishes of the East-West confrontation 
are already taking place there. 


We can only approve of this sign of alertness and display of power by NATO. 
To not act in this way would reveal timidity and elaborate scruples over 
an artificial legality; and it might even amount to complicity with the 
enemy, or deliberate suicide. As the Colombian President recommends, 

the defenses against armed communist penetration in our continent must 

be erected "before it is too late." 


CSO: 3010/1144 
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COUNTRY SECTION ARGENTINA 


FORMER JUNTA MEMBER CRITICIZES PRESENT GOVERNMENT 
PY301427 Buenos Aires CLARIN in Spanish 20 Mar 82 p 2 


[Text] Adm (Ret) Emilio Eduardo Massera has made a harsh analysis of the 
social, economic and cultural situation in a declaration he released 
yesterday. He said that the people are doing without that which is indis- 
pensable and there is nothing they can do because there are no jobs. 

In his opinion, nobody expects anything from the government, which knows 
that nobody has hope anymore. 


In a declaration released yesterday, Adm (Rat) Emilio Eduardo Massera, former 
navy commander and current head of the social democracy movement, said that 
"if the revolution is not carried out from the top, it will be carried out 
from the streets. Let's not forget this." 


Making severe criticism of the country's current social situation, Massera's 
document said: "It is a very serious situation when nobody in the country 
is content. Not even some government members are content. The government 
knows that nobody has the minimum of hope." 


Referring to the recession, unemployment and shrinking real salary, Massera 
said: "First the people gave up trying to improve their standard of living, 
then they deprived themselves of the more or less superfluous things, then 
they deprived themselves of the necessary things, then they deprived 
themselves of the indispensable. And now they are being deprived of jobs. 
What else can happen to these quietly desperate Argentines? What else 

can they be deprived of?" 


Admiral Massera said: "Everyone is being punished: the retirees who contri- 
buted strong currency are now receiving little and weak currency; the working 
class~-workers, intellectuals, employees and artists--and the businessmen, 

both in the cities and in the interior. Everybody is being punished and nobody 
can explain why we do not have the courage to dismiss from government the 
mercenary technocrats who can just as well work for Argentina as for any 

other country. Somebody must recover full power in order to serve the 
Argentines." 
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After referring to the fight against terrorism ("at a time when, I dare to 
say, the process had a majority consensus which was obvious"), Massera's 

document refers to Jose Alfredo Martinez de Hoz's economic policy by saying 
"those people managed the economy to serve a small sector of unconditional 
followers."’ He also says that the foreign policy was in error, and that 

there were errors in other areas "when sanctions were not applied to those 
who held public positions to help themselves rather than to serve others." 


Massera then concludes: 'The process has only presented us with an 
existential, cultural and human poverty which keeps up perplexed and 
confused. Nobody can explain how the government fails to see the hosts 
of young, intelligent and capable Argentines heading abroad and that, 
therefore, there must be something wrong, very wrong, at the very core 
of this nation." 


CSO: 3010/1144 
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COUNTRY SECTION ARGENTINA 


PRECIPITATE ACTION ON MALVINAS CONSIDERED UNWISE 
PY310011 Buenos Aires HERALD in English 30 Mar 82 p 10 
[Editorial: "What Now?"'] 


[Text] That Great Britain's ability to defend the Falkland/Maitvinas Islands 
against a determined attack from Argentina was limited has been obvious for 
years. Just how limited it has become was inadvertently spelled out over 
the weekend by a former navy minister, Keith Speed, who said that ships 
exercising in the vicinity of Gibraltar would be enough to do the job and 
could reach the threatened area in "nine or ten days." In the 19th century 
this would have been perfectly adequate. Within two decades of the 21st 
century it is frankly ridiculous. While the islands are no doubt defensible 
by military means, the amount of effort that would have to be made is far 
greater than any sane British Government would be prepared to contemplate. 
Talk about taking "all necessary measures" may be necessary for saving 

face, but it is not serious. 


This does not mean that the islands are simply there for the taking, however. 
Every single Argentine above the age of 4 may be fervently convinced that 

the islands are Argentine by right and that the British are a pack of 
malevolent usurpers who should be evicted at the earliest possible opportunity. 
But in the rest of the world the issue is not regarded as being quite so 
clear-cut. An Argentine military takeover would harm the country's interests 
in a great many ways. The ill-feeling it would generate in Great Britain 

and countries friendly to it, and the fear it would inspire in neighbouring 
countries--where rejoicing over an Argentine victory would be less than 
wholehearted whatever was publicly said--would cost Argentina dear. Many no 
doubt think that getting the islands would be worth the price. No govern- 
ment in recent years has thought this, however, otherwise the islands would 
have been seized already. 


The incidents of the last week or so may still lead to a skirmish followed 
by a bigger conflict. Or they may, as now seems most likely, be solved 

by some diplomatic arrangement. But in any case they remind us, if this 
were needed, that the dispute is very dangerous indeed and could easily 
expode at any time. Great Britain, in particular, must realize that the 


23 











only real defense the island now have is Argentina's reluctance to take 
physical action: now that a military regime in difficulties at home has 
virtually committed itself to prising the islands from Great Britain's 
grasp, this reluctance is likely to diminish sharply as the weeks pass. 


The Argentine regime may have precious little sympathy for the British in 
their present predicament. But it should nonetheless do what it can to 
make it as easy as possible for Great Britain to relinquish control of the 
islands. Even though this may reduce the political dividends to be won 
from the issue right now, a cooperative attitude would make the transfer 
of sovereignty simpler and keep the cost for the future to a minimum. 
Great Britain has declared, time and time again, that the main obstacle 

to an Argentine takeover is the opinion of the islanders. There is 
nothing any Argentine government can do to change this--the ravings of 
some civilian politicians these last few days show the islanders that as 
far as they are concerned there is little difference between a military 
and an elected government, although the difference would count for 
something with British public opinion. But the military regime could at 
least make a solemn, unambiguous, and binding public pledge to respect the 
right of the islanders, abandoning any idea it may have of forcing them 

to adopt Argentine citizenship or leave their homes forever. This would 
not be enough to assuage the islanders’ justified fears, but it would be 
something. 


CSO: 3020/86 
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COUNTRY SECTION BAHAMAS 


PLP ACTIVIST SCORES GOVERNMENT, PARTY 
FL301710 Nassau THE TRIBUNE in English 23 Mar 82 pl 


[Excerpt] Controversial PLP activist Ortland H. Bodie Jr said last Thursday 
that the government should never have allowed the recent labour unrest to 
get out of control in an election year. 


"Do they want to turn off the very people who brought us to power in 1967?" 
Mr Brodie said at the formation meeting of the proposed PLP Englerston 
Youth Association. 


However, Mr Brodie, who was denied the St Agnes nomination by the PLP, said 
that the young PLPs have "backed down" for the time being in their efforts 
to secure nomination for young PLPs. 


And he said that the PLP, despite its good track record, has "failed miserably" 
to bring the young people into the fold, but added that the party would no 
longer dare to force inadequate persons as proposed representatives. 


In his address to the meeting attended by Englerston MP Sir Clifford Darling, 
Mr Bodie said that the youth of the nation were at a crossroads. 


"We are faced with finding solutions to the problems which have taken a 
strangle-hold of our people," Mr Bodie told the youth group. "Problems 
like unemployment, crime, drug abuse, housing, health care and seemingly 
insincere politicians." 


He said that the country was sick and needed to be cured. He told the youth 
to band together to lead the nation after the leaders who led the country 
since the 1960s, step down. 


"Their ideas were relevant for the 50s, 60s, and 70s, but with all due 


respect, those ideas cannot, as we have seen, solve our problems in the 
1980's," he said. 


"We need answers that seem relevant and appropriate to our generation. If 
we continue to espouse old ideas and the rhetoric of the 1960's then we are 
doomed. Our party will soon become a party of old people," he warned. 











Mr Bodie said that ir .ne 1980's, the youth will be called upon to determine 
the future of the PLP and their determination must not be influenced by 
the scars of Black Tuesday or any other event of the 60's. 


"Emotions alone are not able to help us. Action is needed. Unemployment 
is rampant among our youth. Six out of every ten school leavers will not 
be able to find employment this year. 


"Add to these those who have been out of school for two years or more, the 
boys on the blocks and the old people and you will easily see that we 

need to find meaningful jobs for our unemployed," Mr Bodie said. 

He also called for "less government red tape and bribery" so that private 


enterprise can create the necessary jobs as "too many kisses in this country 
go for favours." 


CSO: 3025/1039 
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COUNTRY SECTION BARBADOS 


BRIEFS 


FRENCH CONSUL--Bridgetown, Barbados, 26 Mar (CANA)--Maxime Charles Baretge, 
a businessman residing in Barbados since 1966, has been appointed honorary 
consul for France in Barbados, the Foreign Ministry said tonight. 

Mr Barege succeeds Captain W.H.R. Armstrong who resigned in August 1981. 
[Text] [FL271228 Bridgetown CANA in English 2307 GMT 26 Mar 82 FL] 


CSO: 3025/1039 
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COUNTRY SECTION BOLIVIA 


BRIEFS 


COOPERATION AGREEMENT--During a protocol meeting held last Friday with 

the mining minister, the Romanian charge d'affaires noted that his country 
is interested in increasing Bolivian-Romanian trade regarding the mining 
and iron and steel sectors. He added that in keeping with this objective 
the Romanian Government will sign a bilateral agreement with ENAF [National 
Smelting Enterprise]; Comibol [Mining Corporation of Bolivia]; Sidersa 
[Bolivian Iron and Steel Enterprise]; and Bamin [Mining Bank of Bolivia]. 
He said that the objective of this agreement is to increase bilateral 
trade and provide technical cooperation assistance. The agreement will 

be signed at the Foreign Ministry level during a ceremony to be held at 

an as yet unspecified date. [Text] [PY301351 La Paz Radio Illimani Network 
in Spanish 1100 GMT 30 Mar 82] 


EXILES INCREAS ING--Relatives of union and political leaders yesterday 

charged that "since a week ago the government has been sending many citizens 
into exile without having released any official information." They said 

that the list of 10 citizens published by the press "is only part of the 

large number of exiles who, like on previous occasions, left the country 

ailing and battered due to the beatings they sustained from government agents.” 
The sources indicated that these reports "have been confirmed by inter- 
national human rights organizations and by the Red Cross which helped these 
Bolivians go into exile." They mentioned the case of union leader 

Hernan Aguilar Aparicio who went into exile on 2 March along with other 

leaders (like Filemon Escobar) "battered and seriously ill. This is not 

the only case." They asked that the authorities release a report on the actual 
number of detainees and exiles. [Excerpts] [PY301354 La Paz PRESENCIA 

in Spanish 10 Mar 82 p 8] 


CZECHOSLOVAKIA OFFERS AlD--Oruro, 9 Mar (PRESENCIA)--Czechoslovak Ambassador 
Stanislav Novotny said during a meeting with departmental officials that the 
CSSR Government and people are interested in cooperating in the plans for the 
development of Oruro. The ambassador made his first visit to Oruro in the 
company of his country's charge d'affaires, Vladimir Pisa. Regarding his 
country's offer he mentioned the possibility of installing in this city sponge 
cement [cemento esponjoso] factory by using the slag from the foundry of the 
Vinto metallurgical plant. Czechoslovakia would provide technical and 
financial aid. The diplomat announced that a high-level technical commission 
will arrive next month to identify the areas in which his country will 
provide aid "particularly in the area of the metalworking industry." 

The Czechoslovak diplomats also discussed cultural matters during meetings 
with local officials. [Excerpts] [PY292052 La Paz PRESENCIA in Spanish 

10 Mar 82 p 4] 


CSO: 3010/1192 
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COUNTRY SECTION BRAZIL 


"0 GLOBO' URGES GOVERNMENT INVOLVEMENT IN CENTRAL AMERICA 
PY301627 Rio de Janeiro 0 GLOBO in Portuguese 19 Mar 82 p l 
[Editorial: "Unjustifiable Omission"] 


[Text] While any solution which might lead to an armed intervention in the 
Central American crisis would be altogether questionable, it does not mean 
that one ought to take the theory of nonparticipation to extremes as Brazii 
seems to have been doing. 


Participation can also take the legitimate, necessary form of international 
cooperation. Thus instead of adopting a cool, defensive attitude of 
indifference as though it were not part of the same continent, Brazil would 
not be relinquishing its laudable position of respect for the sovereign 
destiny of other nations if it proposed formulas designed to end the tragic 
civil war in El Salvador and to neutralize the tangible threats of 
Cubanization in the Caribbean, We are not an unimportant nation, we are the 
main nation in Latin America and have responsibilities that go along with 
this role. 


The Central American problem has long transcented the exclusive framework 
of sovereignty of those countries directly involved. The crisis affects 
today the entire American continent and, more than that, it has become a 
key point of world conflict. There car. be no justification then for only 
the United States, Mexico and a few other countries of the hemisphere to 
become involved in that problem while the rest stand idly by as mere 
spectators. 


What does Brazil have to say about the Reagan plan? The plan is now in the 
U.S. Congress, and the president has asked that it be discussed on a top 
priority basis, contending that otherwise it will not be possible to prevent 
the Caribbean from falling into communist hands. The very concern that the 
U.S. plan to promote economic strengthening in that area might result in 
cettain losses for our foreign trade should be additional reason for Brazil 
to responsibly move onto the scene to prevent losses and to secure compensa- 
tions. The truth is that Brazil can play an active role in the development 
of Central America by taking its investment and technology to that region 
and by opening markets there. 
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Regarding developments of events, the most recent, notorious leftwing farce 
was staged by the Nicaraguan Government. An attempt was made there to 
disguise a clear coup d'etat behind a decree imposing a state of siege. 

The pretext used to this end was the blowing up of two bridges, attributed 
to domestic counterrevolutionary groups acting in connivance with U.S.- 
controlled foreign interests. 


In Nicaragua, just as in other places, the left availed itself of a front 
to seize power. Those who harbored some antidictatorial and democratic 
feelings within the original Sandinist movement were left out. The spirit 
and objectives that prompted the creation of the original front are gone, 
and the Marxist faction now has complete control of it. The state of siege 
is just a disguise for the radicalization into which Nicaragua has been 
plunging following the Cuban trail. 


In the face of this state of deterioration, the members of the continental 
community cannot stand idly by. The extent of the Central American crisis 


both at present and in its historical perspective already makes it criminal 
to remain aloof. 


CSO: 3001/105 
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COUNTRY SECTION BRAZIL 


OFFICIAL DISCUSSES PLANS TO BUILD BASE ON ATLANTIC ISLAND 
PY 301707 Rio de Janeiro JORNAL DO BRASIL in Portuguese 18 Mar 82 p 13 
[Article by Luiz Barbosa] 


[Text] Brazilian Foreign Ministry spokesman Bernardo Pericas said yesterday 
evening that Itamaraty is aware of a project to install an air-naval base 

on the island of Trinidade, which is located in the Atlantic Ocean. He said, 
however, that it does not believe it will affect Brazilian foreign policy. 
Pericas made this statement when asked about the eventual implications of 
this project on a plan to establish a south Atlantic military defense pact. 


Pericas noted that the Trinidade military project will be carried out by 
Brazilian enterprises on Brazilian territory. Moreover, he said that there 
is nothing odd in the possibility that this air-naval base will be built 
with U.S. financing since today all large Brazilian projects are being 
carried through foreign investments. 


According to Pericas, the Brazilian Foreign Ministry has already expressed 
its annoyance over charges concerning the creation of a south Atlantic 
military defense treaty--something periodcally reported by Moscow newscast 
and rapidly picked up by African newspapers which concerns an alleged 
anticommunist conspiracy involving the governments of Brazil, Argentina, 
Uruguay, Paraguay and South Africa with the assistance of the United 
States--and has already issued a dozen official denials in this regard 
over the last 3 years. 


The Brazilian Foreign Ministry, which continues to deny the existence of 
any project in this regard, believes tiiat the greatest obstacle that the 
so-called south Atlantic treaty--a version of NATO on a smaller scale-- 
poses is the alleged involvement of South Africa, since this would suffice 
to jeopardize Brazil's foreign policy regarding Black Africa. 


On Friday, a high ranking U.S. State Department source confirmed to our 
correspondent in Washington, Armando Ourique, that the Reagan administration 
has dropped all plans to establish a south Atlantic military treaty. 
Moreover, this was confirmed by assistant secretary of state for inter- 
American affairs Thomas Enders during his visit to Brazil in 1981. 


Like Argentina and other countries in the area--and even African countries-- 
the United States is striving to achieve a joint effort to safeguard 
the south Atlantic but without establishing a formal agreemeni. 
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COUNTRY SECTION BRAZTL 


SARAIVA GUERREIRO MEETS JAPANESE FOREIGN MINISTER 
PY300115 Brasilia Domestic Service in Portugese 2200 GMT 29 Mar 82 


[Text] Foreign Minister Saraiva Guerreiro met Japanese Foreign Minister 
Yoshio Sakurauchi in Tokyo today. Through a document, Saraiva conveyed 
to the Japanese foreign minister the Brazi’ian concern over the penetra- 
tion of Japanese products into the markets of developing countries, thus 
posing a hazard for Brazil's export efforts. Saraiva also requested the 
conclusion of a specific scientific and technological agreement that 
should serve as a complement to a technical agreement already signed 

by the two countries. 


For his part, the Japanese foreign minister voiced his concern over the 
possible difficulties which Japanese immigrants may encounter because of 
the law on foreigners and also over the change of priorities involving 
projects to be executed in Brazil with Japanese participation. 


Sakurauchi hosted a dinner for Saraiva in the evening. On this occasion, 
Sakurauchi said that under President Figueiredo's leadership Brazil is 
achieving a remarkable socioeconomic development and, at the same time, 
it is playing a significant role in the international community. 


[Begin (Otavio Bomfim) relay from Tokyo] Saraiva Guerreiro pointed out that 
Japan has a privileged position among Brazil's largest commercial partners 
and that the [words indistinct] of the Brazilian-Japanese exchange call for 
a reflection, with imagination and courage, on the future of that bilateral 
cooperation. He stressed that even though those relations may be intense 
and attractive, there is still room for promoting and improving then, 
indicating two areas where such an improvement could take place, namely 

the scientific and technological cooperation through appropriate institutions 
and the joint implementation of economic initiatives in third countries. 


Saraiva added that in the face of its ever-increasing trade with developing 
countries, Japan bears a special responsibility towards the north-south 
dialogue. [end relay] 


Saraiva remarked that Brazil hopes it can count on the willingness and 


flexibility of Japanese officials, so that Brazilian manufactured exports 
may have easier access to the Japanese market. 
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COUNTRY SECTION BRAZIL 


FOREIGN MINISTER ENDS VISIT TO BEIJING 
PY270320 Sao Paulo O ESTADO DE SAO PAULO in Portuguese 26 Mar 82 p 6 
[Article by special envoy Chico Dias] 


[Text] Beijing--Yesterday in the Great Hall of the People Deng Xiaoping, 

the most important PRC personality at present, told Minister Saraiva Guerreiro 
that he considers Brazil one of the "pioneer countries" in the effort to 

get the North-South dialogue underway with the purpose of creating a more 

just international economic order. 


Throughout the meeting Deng Xiaoping showed that he is well aware of the 

most recent steps taken in the Brazilian domestic, foreign and economic 
policies. Taking Brazil as an example, the PRC leader analyzed the so-called 
Third World. Deng also explained to Saraiva Guerreiro, in some detail, the 
PRC "four modernizations" policy, of which he is the creator and currently 
the main leader. This policy favors agriculture, industry, defer ‘e and 
science and technology. 


The report on the meeting, which lasted for more than 1 hour, was given by 
Saraiva Guerreiro's advisors. They not only praised Deng's decision to meet 
with Guerreiro but the time the meeting lasted. They recalled that it is 
more than 6 months since the PRC "Number One" has met with any foreign 
leader (the last one was an African leader) and that on other occasions 

the meetings did not last more than 20 minutes. 


Today Minister Saraiva Guerreiro was also received by PRC Premier Zhao Ziyang. 
Like Deng Xiaoping, Zhao showed great knowledge of the Brazilian reality by 
starting that meeting with a talk on the Brazilian presence in trade with 

the so-called Third World. 


Brazilian observers who were at the meeting believe that the talks reached 

a “concrete and very beneficial" judgment regarding Brazil: 1. That PRC- 
Brazilian trade exchange can be considered within the framework of developing 
countries; 2. that at present Brazil has an “outstanding presence” in the 
markets of the so-called Third World. The observers also believe that PRC 
imports from Brazil could increase. The same as Deng Xiaoping, Zhao Ziyang 
ended the meeting by sending his greetings to President Joao Figueiredo. 








‘The PRC authorities seem to be concerned over the imbalance of the Beijing- 
Brasilia trade balance, which is negative for Brazil. At least this is 
what Jia Shi, vice minister for economic relations of the PRC Foreign Trade 
Ministry, stated during a brief meeting with Brazilian journalists: "We 
are concerned over the trade imbalance between the two countries. We want 
to make an effort in order to overcome this imbalance against Brazil." 

He stated that the two governments have agreed to increase trade and for 
this they will make use of the official visits. 


The vice minister mentioned two issues which will probably form part of the 
process aimed at balancing trade: 1. The establishment of a "joint 
venture" [given in English] type enterprise with MANASA [expansion unknown] 
for the exploitation of Brazilian wood; 2. The participation of Braspetro 
[Petrobras International, Inc.] in prospecting for Chinese petroleum. 

Jia Shi inspires hope: '"Braspetro has submitted its offer in the bidding 
to choose the company which will work with us in exploiting our petroleum 
and we truly hope that it will be the selected company." 


Yesterday Minister Saraiva Guerreiro and Foreign Minister Huang Hua signed 
a scientific and technological cooperation agreement. This agreement is 
considered one of the most important results of the Brazilian foreign 
minister's political trip to Beijing. 


Apart from the agreement signed between the two countries, PRC Vice Foreign 
Minister Zhang Wenjin spoke to Brazilian journalists about Leonid Brezhnev's 
announcement regarding the Scviet Union's plans for rapprochement with the 
PRC. He harshly condemned the Soviet Union's and United States’ "imperialistic 
and hegemonic" stance which, in his opinion, are responsible for the increas- 
ing international tensions, especially in Central America and Southeast Asia. 
He stated: "Regarding the strategic stance, the Soviet Union at present 

is sn the offensive and the United States on the defensive. They promote 
aggressions such as that against Afghanistan. They support Vietnam in its 
invasion of Kampuchea and use Cuba to promote aggressions. The Soviet Union 
is dangerous and adventurous." 


The vice minister made reference to the crisis in Central America: "This is 
taking place because for a long time the peoples of that region have been 
the victims of U.S. imperialism and the oligarghic forces of those countries." 


Minister Guerreiro held a press conference with Brazilian and Chinese 
journalists and with international correspondents accredited to Beijing 
during which he briefly evaluated the results of his visit: "Although I 

am very happy that a group of businessmen formed part of my retinue, I 

have not come heading a delegation of businessmen. The objective of my visit 
was to maintain useful contacts with PRC authorities, including the PRC 
foreign trade minister, and I believe that that has been accomplished. Even 
in view of the current difficulties, there is no reason why he should not 
study the possibilities of increasing exchanges between our two countries. 
There are great possibilities for trade and for the exchange of technology; 
but we have not come with the determination to obtain drastic results, we 
have come, above all, to talk." 
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Guerreiro also referred to the points of agreement with the PRC foreign policy: 
"Our points of agreement are exceptional. But I do not know of two countries 
which agree 100 percent. We may have different semantics but have points 

of agreement on the main international problems." 


The foreign ministe zted that he had discussed the sale of Brazilian 
arms to the PRC with PRC authorities but that it was only "on general 
terms, nothing in concrete." Guerreiro was honest: "We have no inhibitions 


on this subject." 


The Brazilian foreign minister and his retinue leave Beijing today and will 
travel to Shanghai, the second and last phase of their visit to the PRC. 
On Sunday they will travel to Tokyo to start their official visit to Japan. 


CSO: 3001/105 


35 














COUNTRY SECT ION BRAZIL 


SALVADORAN REBEL REPRESENTATIVE WARNED OF ACTIVITIES 
PY271813 Buenos Aires TELAM in Spanish 1415 GMT 27 Mar 82 


[Text] Rio de Janeiro, 27 Mar (TELAM)--The representative of the Democratic 
Revolutionary Front [FDR] of El Salvador in Brazil, Miguel Angel Amaya, 

was warned by local authorities that his status as foreigner prohibits him 
from making statements or participating in demonstrations of a political 
nature. 


This information was released here today by the regional superittendancy of 
the federal police upon disclosing that Amaya was interrogated yesterday 
afternoon after arriving at Galeao Airport from the city of Victoria, the 
capital of Espiritu Santo State, where he had solicited the support of 
Brazilians for the just cause of the Salvadoran people. 


According to federal police spokesmen, in addition to being notified that, 

if he did not heed the prohibition, he would be invited to leave Brazil, 

the FDR representative was informed that for his own security federal agents ‘ 
would guard him during his remaining stay in this country. 


As a consequence, Amaya, who has been in Brazil for the past 4 months, was 
not able to participate last night in a public demonstration promoted in 

Rio de Janeiro by the Brazilian Committee for Solidarity With the Salvadoran 
People, the Brazilian Press Association, the National Students Union (UNE)-- 
an organization which has been declared illegal--the single workers federa- 
tion and opposition members of congress. 


Nearly 2,000 people participated in the demonstration, during which speakers, 
including singer and composer Francisco (Chico) Buarque de Holanda, criticized 
the U.S. policy toward Central America. 


At the same time, in Recife, capital of Pernambuco State, a group of students 
and Brazilian and American clergymen held a protest demonstration in front 
of the U.S. consulate against the White House's intervention in El Salvador. 


The coordinator of the demonstration, Fray Tito Figueroa, gave consul 
Guido Fenz two letters addressed to the U.S. and El Salvadoran presidents 
backing a negotiated solution in order to put an end to the massacre of 
Salvadoran citizens. 
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COUNTRY SECTION BRAZIL 


EDITORIAL LOOKS AT U.S. INVOLVEMENT IN EL SALVADOR 
PY310251 Rio de Janeiro JORNAL DO BRASIL in Portuguese 30 Mar 82 p 10 
[Editorial: "Fatal Trap"] 


[Text] News dispatches regarding the Salvadoran elections clearly demonstrate 
how far the U.S. involvement in El Salvador's internal politics go. It is 
paradoxical, to say the least, that the United States should have a 
favorite--Jose Napoleon Duarte--that it should say in advance what its 
attitude will be in case the other party wins; that no sooner had the elections 
ended than the United States should already have its interpretation of the 
Salvadorans' collective behavior; and that it should predict, through its 
ambassador, that the guerrilla fighters will be transformed into "mountain- 
roaming bandits."" It is not difficult to tell how much wishful thinking 
colors such U.S. attitudes and reactions. However, this is the situation 

into which the United States was driven by the current U.S. administration's 
improper evaluation of the regional reality. 


Denying that the Caribbean basin is a strategic zone from the U.S. standpoint 
would be useless and naive. For this reason and because of the United States 
proximity to that basin, there is something of a enigma about the historically- 
demonstrated incapacity of Washington to draft a subtle or at least competent 
policy toward that region. Part of that enigma in the current treatment of 

the problem is the fact that a mere information man [the U.S. ambassador to 

El Salvador] should be taken to be the man capable of meeting the demands of 
the situation. 


Looking backwards, there is a pitiful disproportion between the values and 
principles of the U.S. democracy and its accomplishments in so many sectors 
and the reflections thereof on the restricted circles of small neighbors. 
The solution to the enigma can be found in that disproportion of forces, in 
the difficulties of maintaining relations between an elephant and ants. 

But this zoological comparison does not make the U.S. record in the region 
less depressing. 


The policy of force which has traditionally been adopted in the region by 


the United States or by its protegees is over the medium- and long-run a 
suicidal policy. There is no excuse or justification for the total 
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militarization of a country. The damage that is thus inflicted on the various 
countries can be seen by the most superficial study of the continent's 
contemporary history. The policy of force may have earned dividends for 

the United States, but it can now be perceived that there is a price to be 
paid for that now, a very high price. 


To interpret that old and painful drama in the light of a confrontation 
between communists and noncommunists is like listening to an opera while 
reading the score of another opera. This is not only to commit a regional 
error, but to distort the overall vision of the world. If the United States 
wanted to apply a serious policy to the Caribbean or even beyond the 
Caribbean, it would have to start by rediscovering that our continent has 
almost no priority on the list of current and future concerns of the Soviet 
leaders. These continue even today pursuing the designs of Peter the Great-- 
and not even the most farflung projections of those designs would include 
seeking to control Central America. Soviet diplomacy can be highly 
hegemonic but it has not yet lost--or it would not be effective--its sense 
of proportions. What bothers the USSR is the PRC--not Central America, 

South America or Patagonia. With their characteristic coolness, the Soviet 
strategists are perhaps looking in amusement at the east with which the 
current U.S. diplomacy is falling into a trap in the Caribbean--an area in 
which the United States has nothing to gain by force, but has a lot to lose 
with the strategy being adopted, that is, militarizing the Caribbean and thus 
distorting the image of the great U.S. democracy. This strategy only helps 
to ease the pressures being built up against the Soviet initiative of 
pacifying Afghanistan. 


As for the Central Americans, the sense of amusement is replaced by a sense 
of bitter fatalism: with the militarization of the regimes, the killings 
"to hold ground," those who have nothing to lose are not afraid of the 
hazards of guerrilla warfare that are only a replacement for the inexistent 
jobs, the scarce food, the lost hope in the national causes--because it is 
impossible for anybody to identify with the Somozas, the Trujillos, the 
Batistas. 


This is the picture that has sensitized the U.S. public opinion, which refuses 
to accept the distortion of their country's image through an improper and 
miscalculated involvement. But the current U.S. diplomact for the Caribbean 
seems to have its eyes fixed on a vision of the world of the 1930's or 

1940's when the "cold war" was just a possibility in the making. 
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COUNTRY SECTION BRAZIL 


PDS DEPUTIES FORM RIGHTWING 'MURALHA' GROUP 
PY301516 Sao Paulo O ESTADO DE SAO PAULO in Portuguese 24 Mar 82 p 2 


[Text] Brasilia--Members of "Muralha''--a group of 42 deputies of the 
Social Democratic Party [PDS] who seek to invigorate the 1964 revolution-- 
held their first meeting yesterday morning at the Chamber of Deputies. 

The meeting was attended by only eight of its members. They are: 

Cardoso de Almeida (Sao Paulo), Erasmo Dias (Sao Paulo), Francisco Rossi 
(Sao Paulo), Navarro Vieira (Minas Gerais), Isaac Newton (Rondonia), 
Honorato Viana (Bahia), Emidio Perondi (Rio Grande do Sul) and 

Newton Gibson (Pernambuco). 


At the end of the meeting they issued a note stating their decision to draft 
a charter which would outline the objectives of the group in doctrinal, 
social, political and economic fields in keeping with the "basic principles 
of 1964." They also decided to “unwaveringly defend the government and to 
give their unconditional support to President Fugueirédo as leader of the 
revolution and chief of government.” 


After the meeting, Deputy Erasmo Dias charged that opposition groups are 
controlled by leftwing radicals and that communists are imparting "an 
unacceptable pace marked by intransigence and revanchism" to the political 
process. 


Dias also announced that to mark the coming of age of the revolution--its 
18th anniversary will be commemorated on 31 March--"Muralha" members will 
deliver speeches at plenary sessions of the Chamber of Deputies. He also 
defined "Muralha" as "a rightwing movement designed to stop the advance of 


leftwing sectors which are undermining national values."" Meanwhile, Newton 
contested Dias' assertion by noting that many members of "Muralha" still 
don't know how it will act and that he himself is not a rightist: "I ama 


centrist, all right." 


CsoO: 3001/105 








COUNTRY SECTION BRAZIL 


DAILY COMMENTS ON GOLBERY'S DEPARTURE FROM PDS POST 
PY301813 Sao Paulo FOLHA DE SAO PAULO in Portuguese 24 Mar 82 p 2 
[Editorial by J.S.R.: "Golbery Abandons the Ship"] 


[Text] Two weeks ago Senator Jose Sarney, president of the Social Democratic 
Party [PDS], received a short, terse letter in which the sender requested 

his dismissal as member of the PDS National Executive Committee. The sender, 
who together with Col Jarbas Passarinho drew up the statutes of the PDS 
program, is Gen Golvery de Couto e Silva. 


The general's resignation--which threatens to sweep several governors 
handpicked by him out of the political arena--submitted in the year in which 
elections will be held, causes surprise because, despite his 70 years of age, 
the general has not withdrawn from public life. He continues to frequently 
receive and pay visits during which he discusses political issues rather 

than financial ones. 


Having followed closely the development of the big packages and the small 
packages, General Golbery is aware, for instance, that if the dispute "among 
those candidates having a chance to be elected" [colegio de elegiveis] comes 
to a deadlock, this could benefit Governor Paulo Maluff. Yet, his resignation 
is in no way connected with this possibility. The public learns about the 
general's activities through comments made "by a deputy who was with hin 
recently." There is nothing really worth mentioning except for the denial 
of some rumors that the general was plotting against President Figueiredo, 
which is nonsense, Even less credible is the rumor that he is working to 
prevent the holding of elections. Quite the contrary, he encourages his 
friends to run as candidates for elective posts. 


However, Golbery is probably dissatisfied with the course political events 
have been taking--an excessive centralism in which important decisions are 
made without their being discussed and which are only disclosed to the 
interested parties once they have been approved. Those who have read the 
general's letter assert that he has not accused anybody or protested against 
anything. He modestly points out that his position in the most important 
PDS committee stemmed primarily from the post he held at the time--chief of 
the civilian household--than from personal merits. Why has the PDS not said 
anything then? 
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His resignation will cause no crisis, as it did not when he resigned the 
post he held until last year, as coordinator and supervisor of the 

political opening. Moreover, a large part of the people is engaged now 

in discussing a diverting maneuver, that is, the antipornography campaign; 
and in these fateful days when income tax statements are due, thousands 

of Brazilians are experiencing in their own pockets the effects of arbitrary 
measures, in this case those of a fiscal nature. 


Senator Serney may relax. If the general never had a group of supporters 
with appreciable decisionmaking power when he was still in office, the 
number of his followers in the "largest western party [PDS] has dropped 
still further since he resigned his post as chief of the civilian household. 
The general's resignation should then be viewed as the most natural 

course of action. 


CSO: 3001/105 











COUNTRY SECTION BRAZIL 


BRIEFS 


POLAND DENIES VISA--Stalislaw Bijak, the Polish consul general in Sao Paulo, 
has denied entry visas to Poland to members of a commission of Brazilian 
union leaders who make up the solidarity committee with the workers and 
people of Poland. The labor commission is planning to submit a petition 

to the Polish consulate in the hope that it will be able to obtain an entry 
visa for Poland. The commission held a solidarity meeting last Thursday 
evening at the Ruth Escobar Theater which was attended by about 400 persons 
among whom were Jose Gregori, president of the Sao Paulo Archdiocese 
Justice and Peace Committee; Valdemar Rossi, from the Workers Pastoral 
Commission; Luis Romero, from the Uruguayan National Workers Confederation, 
and other labor leaders. A message sent by Francoise Baluka, wife of 
Polish union leader Baluka, founder of the Polish Socialist Working Party 
who is under arrest at Wierzchowo, was read at the ceremony. [Text] 
[PY302000 Sao Paulo FOLHA DE SAO PAULO in Portuguese 20 Mar 82 p 5] 
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COUNTRY SECTION CHILE 


BRIEFS 


GREEK, PAKISTANI AMBASSADORS--Santiago, Chile, 17 Mar (LATIN-REUTER)--Presi- 
dent Augusto Pinochet today received the credentials of the new Greek 
ambassador to Chile, Dhimitrios Manolatos, and of the new Pakistani 
ambassador to Chile, Raja Tridip Roy. [PY191656 Buenos Aires LATIN in 
Spanish 0012 GMT 18 Mar 82] 


COMMUNISTS BANISHED--Four persons charged with being members of a cell of the 
outlawed Communist Party have been banished to the northern part of the 
country, the Concepcion regional intendant office reported in a communique. 
The communique states that Segundo Calfulen, Juan Olivares Cayul, Carlos 
Zapata Sepulveda and Raul Calfulen were arrested last week by security 
personnel and were banished to the first and second region for a period 

of 3 months. [Excerpt] [PY230136 Santiago Chile Domestic Service in Spanish 
0000 GMT 23 Mar 82! 


AMBASSADORS TO HONDURAS, NEW ZEALAND--Santiago, Chile, 18 Mar (LATIN-REUTER)-- 
The government of Honduras has agreed to the designation of retired 
Carabineros Gen Carlos Humberto Reddersen Rogge, as the new Chilean ambassa- 
dor in Tegucigalpa. The government of NewZealand has agreed to the designa- 
tion cf Air Force Gen (ret) Jorge Sergio Rojas Carrasco as ambassador in 
Wellington. [PY231647 Santiago Chile Diplomatic Information Service 

in Spanish 2330 GMT 18 Mar 82] 


IPGH SESSION--Santiago, Chile, 22 Mar--The 12th general assembly of the 
Pan-American Institute of Geography and History [IPGH] began here today and 
is attended by 400 delegates from 21 countries. The congress began with 
consultations and work by special committees. All American states--in 
addition to Spain, France, Holland, Italy and the FRG, countries accredited 
as observers to the event--are represented at the congress. Preparatory 
meetings will continue until Saturday, while the general assembly itself 
will be officially opened by President Augusto Pinochet on 29 March and 

will conclude on 3 April. [PY261331 Paris AFP in Spanish 0401 GMT 23 Mar 82] 
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COUNTRY SECTION COLOMBIA 


BRIEFS 


ARSENAL, SMUGGLER SEIZED--Bogota, 20 Mar (AFP)--A large and modern arsenal 
arriving from the island of San Andres, in the Caribbean, was seized today 
at the Eldorado Airport in Bogota by customs guards, it was officially 
reported. The arms were seized from Edward Power-Davis, who arrived in Bogota 
on a commercial airliner from the Colombian island. Power-Davis carried 
identification documents issued in San Andres, but the authorities expressed 
their doubts as to his true nationality. The smuggler did not tell the 
customs guards where the weapons came from originally and refused to say 
what their final destination was. The arsenal is composed of three modern 
rifles of different brands, three shotguns, three magnum revolvers, one 
Smith [not further identified] pistol and a large amount of ammunition of 
various calibers. The authorities also reported the arrest of a woman nemed 
Janneth Carter, who arrived on the same plane, for having presumed connec- 
tions with the smuggler. Power and Carter were turmed over to the brigade 
of military institutes, where they are being questioned. [Text] [PA210419 
Paris AFP in Spanish 2231 GMT 20 Mar 82] 








NEGOTIATIONS WITH M-19 GUERRILLAS--Bogota, 20 Mar (EFE)--A subcommittee 

of the Peace Commission is now negotiating for the surrender of the 19 April 
Movement [M-19) guerrillas who occupy a vast area of southern Colombia, it 
was reported in Bogota. Three emissaries headed by Monsignor Jose Luis 
Serna, the bishop of Florencia, must seek the cessation of hostilities and 
the surrender of the guerrillas and their weapons within the current amnesty 
period granted by President Julio Cesar Turbay Ayala. Unofficial sources 
said today in Caqueta Department that the commission has already initiated 
contacts with the M-19 chiefs, in order to locate its top leader, Jaime 
Bateman Cayon. The talks with the guerrillas are based on the Peace 
Commission's desire to refrain from issuing regulations without knowing the 
interests of those whom it seeks to benefit with its decisions. Former 
President Carlos Lleras Restrepo, who heads the Peace Commission, agreed to 
try to contact the guerrilla forces through third parties, in order to 
achieve the pacification of the country. [Text] [PA210356 Madrid EFE in 
Spanish 2040 GMT 20 Mar 82! 
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COUNTRY SECTION DOMINICAN REPUBLIC 





BRIEFS 


PRESIDENT REFUTES TERRORISM CHARGES--Barahona-~President Antonio Guzman has 
denied that there are terrorist plans to kill Reformist Party [PR] and 
Dominican Communist Party [PCD] leaders. The president dismissed as false 
rumors the charges leveled to this effect by leaders of the two political 
organizations. The plans exist only in the minds of PR and PCD leaders, 
the president said. The chief of state then said that the leaders of those 
two organizations should file charges with the attorney general so that the 
appropriate investigations can be made. According to charges by the PCD, 
the Central Intelligence Agency, the CIA, is planning terrorist actions to 
kill four PCD leaders. The PCD leaders who would reportedly be killed were 
Narciso Isa Conde, secretary general of the PCD, and members (Jose Ismael 
Puello), (Cesar Puello Nieto) and Prof (Julio Arteros), the PCD's presi- 
dential candidate. Moreover, the PR candidate for mayor, Guarionex Lluberes 
Montas, charged that there is a plot against his life and added that a PRD 
leader (?had paid for it). President Guzman said that those political 
leaders could rest completely assured that this government would not allow 
attacks or criminal act jeopardizing the Dominican people's security and 
peace. He said that an investigation should be carried out to show that 
they are false rumors. [Text] [FL251915 Santo Domingo Radio MIL Network 
in Spanish 1000 GMT 25 Mar 82] 


FOREIGN MINISTER TO MEXICO--The Dominican secretary of state for foreign 
relations will travel to Mexico on Monday to discuss several exchange 
agreements between the Dominican Republic and Mexico. Eng Manuel Enrique 
Tavares Espaillat on making the announcement said that among the agreements 
is a contract for tourism aid from Mexico. The Dominican foreign secretary 
also confirmed that Mexican President Jose Lopez Portillo will visit the 
Dominican Republic for the inauguration of the [words indistinct] monument. 
However, Tavares Espaillat saidthat the precise date of the visit has not been 
set. According to what Tavares Espaillat said, protocol requires that the 
exact date of Lopez Portillo's arrival should be announced simultaneously. 
[Excerpt] [FL240035 Santo Domingo Radio MIL Network in Spanish 1000 GMT 

24 Mar 82] . 


PENA GOMEZ RUNS FOR MAYOR--Dr Jose Francisco Pena Gomez has said that if he 
wins the coming election but fails as mayor of the national district, his 
political career will stop right there. The secretary general of the 
Dominican Revolutionary Party [PRD] (?nominated himself) for the mayor's race 


45 











at the district's PRD convention on Sunday. The decision taken by the PRD 
leader was the result of serious differences among the (?three) candidates 
for the nomination. It was also reported that none of them had the necessary 
votes to get the nomination. Speaking on "Tribuna Democratica," the PRD's 
mouthpiece, Dr Pena Gomez said that in 21 years of political activity he had 
never exercised an administrative position. The top PRD leader said that 
because of his perseverence he had reached high positions in the political 
leadership and he should have actually begun two rungs lower in the political 
ladder. Dr Pena Gomez said that he would gain sufficient administrative 
experience and show that he was capable of facing and solving Santo Domingo's 
problems. The PRD candidate added: Should I fail in my attempt, my political 
career would end right there. |Text] [FL251526 Santo Domingo Radio MIL 
Network in Spanish 1000 GMT 25 Mar 82] 
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COUNTRY SECTION EL SALVADOR 


INTERVIEW WITH SALVADORAN REBEL 
PY272330 Sao Paulo Radio Bandeirantes Network in Portuguese 1715 GMT 27 Mar 82 


[Interview with (Carlos Lopez), member of Salvadoran Democratic Revolutionary 
Front and of the Farabundo Marti National Liberation Front from the "Perspectiva” 
program, by Vera Lucia--recorded, date and place not given] 


[Excerpts] [Question] Is the Democratic Revolutionary Front [FDR], of which 
you are a member, the broadest fighting front in El Salvador, and does it 
include within its cadres persons with different ideological ideas? 


[Answer] In terms of fighting, you must understand one thing: the FMLN is 
in practice an armed branch, while the FDR is in practice a political branch, 
and there is no significant difference between one and the other. The 

two groups are profoundly interrelated. 


It is very difficult to say which of the two is the broadest front, for one 
reason: the armed struggie led by the armed branch does not mean that only 
the guerrilla members are the ones firing shots. This is the ultimate resort 
of a people. That is, the existence of a guerrilla member is possible only 
because his own people provide shelter, food, medicine to him. They lend 

him their arms to transport whatever is necessary. So, it is very difficult 
to draw a limit where the guerrilla organization ends and the political branch 
begins. As personalities, as parties or as associations, let us say, or a 
more direct participation in what is called the armed struggle, the FDR is 
really the organization which includes all those sectors which want and are 
fighting for democratic changes in the country, speaking in purely political 
terms. 


[Question] If, as you said, most people back the struggle for a change in the 
Situation in the country, why is it taking so long, why does it seem that 
bloodshed is increasing day by day? There are civilians dying, guerrillas 

and even national guard members dying every day. Why is it taking so long 

for the guerrillas to succeed? 


[Answer] For one single reason: the U.S. intervention within our domestic 
affairs. Ima going to tell you, for example, the method used by the army 
to recruit persons, so that you may have an idea of how this intervention 
takes place, 








The army goes into the streets to recruit members. Any persons of the 
masculine sex of fighting age is taken by force to the barracks. There he 
has two options. One, either to fight for the army, or he refuses to do 
so. But it happens that if he does not go with the army, he is executed, 
because the army is based on this principle: if you are not with your 
boss, then you are against the army. That is, these two options are in 
fact hypothetical. Indeed, those who are caught on the streets, have 

to go and fight with the army. 


Well what does the army do to take these newly-recruited personnel to the 
fighting front? An army battle formation is established in this manner: 
the front line is made up of a paramilitary group--a group which has been 
unleashing terror, torture, etc., for many years. They are also made up 
of military elements, though not uniformed. They are dressed in civilian 
clothes. This is the first line of combat. 


Then there is a line of soldiers who have been completely indoctrinated 
ideologically to put them in tune with the army. Some officers and the 
newly-recruited soldiers follow th m, followed by the U.S. aggressors. As 
you can see, this kind of formation is a [word indistinct] because the 
newly-recruited personnel, who would rather join to the guerrillas than the 
army, have no escape. They can either go ahead or they are killed without 
trial for being a desertor. 


Why is this indiscriminate massacre taking place? The policy, or strategy 

of scorched earth is used by all absolutely unpopular governments, because 
they consider the civilian population as the military objective. That is, 

the only difference between the people and the armed vanguard, the guerrillas, 
is the fact that the guerrillas have a weapon in their arms, while the people 
don't have weapons. If we had more weapons, then there would be more 
guerrillas. 


The very use of the scorched earth strategy is the firmest proof of the 
popular participation in our conflict. 


[Question] Carlos, whexre do the weapons used by the guerrillas come from? 


[Answer] Well, initially we purchased some of them on the black market in 
the United States. We also purchase weapons from Europe, with a campaign 

we developed in Europe under the name of "weapons for El Salvador." But 

our supplier of weapons at this moment is the army itself. That is, the 
popular forces have been increasingly advancing, and to the degree in which 
we conquer a garrison, a city, we recover cannons, antiaircraft weapons, 
grenades, explosives, all kinds of materiel. That is, the Salvadoran army's 
materiel itself is supplying the popular forces. 


[Question] Now why has the conflict in El Salvador reached such great pro- 
portions during the past few years, or rather, during the past few months? 
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[Answer] Because the popular rejection has reached unbearable levels. The 
very advance of the Democratic Revolutionary Forces supply the materiel. 

And to this degree, a larger part of the population are joining the fighting. 
This is one side of the coin. The other side is that the use of the scorched 
earth strategy by the Salvadoran army is the same strategy used by the 

United States in Vietnam. These two factors put together have caused the 

war to reach this level. 


[Question] To what level has the massacre of people reached today, Carlos? 


[Answer] The greatest massacre perpetrated by the army during the past 
few days was carried out in a place called El Mosote, in the Department of 
Morazan. There they killed 986 persons. We have a complete list with 
names, ages, sex, etc., which is really sad and dantesque. 


[Question] Is there still some normal activity in El Salvador, let us say, 
in bank establishments, government organizations, etc. Does: there exist 
any normal situation still? 


[Answer] At this moment it is no longer possible to speak of a normal life. 

But the millions of dollars granted by the Reagan administration in subsidies 

to the junta, seek to try [to] maintain a facade of normality in certain 
activities in the country. As can be seen, some banks and businesses remain 
open, but they are all subject to irregularities. At any movement they 

might close their doors. Perhaps, if a person spends 2 or 3 days in El Salvador, 
he will leave with an impression that everything is normal. But if he stays 
longer, he will find out that nothing is normal. 


[Question] Now, elections have been scheduled for 28 March in your country. 
What will realy happen if these elections take place? 


[Answer] Regarding the elections, we want to make clear one thing. We are 
not against elections in general. We are against these elections, because 
they are to be held in an undemocratic climate. This is a climate in which 
the common citizen does not have any guarantee of life, and much less any 
guarentee of all the other elemental rights. These elections will be carried 
out while the population is being massacred, in a climate in which the 

main and most significant popular leaders have all been sentenced to death 

by the junta. 


Well, the elections are a project basically designed by the U.S. State Department 
to try to give an air of legality to the junta. In this regard, Commander 
Jaoquin Villalobos, member of the FMLN General Command, has denounced an over- 
all plan prepared by the CIA to eliminate d'Abuisson and Garcia, and the 

other persons more directly and openly involved in massacres, torture and 

with our current situation. They are trying to change the figures and get 

some leeway to continue with the massacres. Our commander has denounced this 
Situation. 
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The elections may or may not be held. But any candidate elected will not 

be a representative of his people. For these elections we have approximately 
2.5 million voters, but the central electoral council issued only 1 million 
passes. That is, they are beginning from there. Only 1 million citizens 

will in fact have the right to vote. All political observers state that 

the junta has succeeded in forcing 300,000 people to go to the ballot boxes. 
The remainder, the 700,000 missing votes will be stuffed according to the 
U.S. interests. 


[Question] Could this aggravate the current situation? 


[Answer] Exactly. This is precisely the intention which the U.S. State 
Department is following in El Salvador. They want to give an air of 
legality to the Salvadoran junta. To justify their presence and their 
violation of international principles. That is, a government with an air 
of legality, could call on foreign troops to fight within its territory. 
But this is only part of the program prepared by the State Department and 
the CIA. Because this whole campaign aims at trying to convince the world 
that our war is being led by Nicaraguans, Cubans and others. It is an 
attempt to make believe that the Salvadoran army, along with the U.S. army, 
are fighting foreign troops on our territory. But the 37,000 persons who 
have died in El Salvador are neither Nicaraguans, Cubans or Russians. They 
were Salvadorans who hoped to live in peace, to live peacefully but with 
the dignity of men. 


[Question] Are the guerrillas' fighting ranks made up of, or include 
Nicaraguans, Cubans or Russians? 


[Answer] No. We have practically no foreigners in our ranks. As far as 
I know, there is only one foreigner. He is a German doctor. He is a German 
doctor who appeared in a parade we organized inside our liberated zones. 


[Question] Now, Carlos, what are the different organizations and fronts fighting 
against the government planning to prevent the elections on Sunday? 


[Answer] The armed factions feel that they must intensify their advances 
and fighting because, as I already explained, the advance of our forces 
is an advance of all the people, and that is the formula in the hands of 
the people to express their repudiation of these elections. 


[Question] How does FDR, of which you are a member, see the Brazilian 
position regarding the Salvadoran conflict? 


[Answer] Brazil has an important position within the international sphere. 
And Brazil has been affirming for some time now its policy of noninter- 
vention in our conflict. When Gen Vernon Walters was sent to try obtain 

a diplomatic support from Brazil, Foreign Minister Saraiva Guerreiro publicly 
reaffirmed Brazil's policy of nonintervention in our conflict. Once again, 
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when President Figueiredo made an official visit to Colombia he reaffirmed 
the policy of nonintervention. And recently, approximately 1 month ago, 
Itamaraty spokesman Bernardo Pericas clearly reaffirmed Brazil's policy 
regarding our conflict. He stated: 1. The Salvadoran conflict must be 
studied in its structural form; 2. The Salvadoran people must find a 
solution without foreign intervention; 3. A broad and democratic solution 

to the conflict must be sought; 4. The Brazilian Government expresses 

desire that current changes in El Salvador be carried out with the lowest 
social cost possible. This is the Brazilian policy regarding our conflict, 
and the FDR and FMLN is finding it admirable, because what we want is just 
that. We want a structural change in tie country, a change with the 
participation of all sectors of our democratic life, including participation 
of any private businessman who may be willing to contribute within democratic 
principles to rebuild the country. 


The government program of the FDR, which has already been disseminated 
throughout the world, is a program which guarantees this participation 


of any Salvadoran citizen who may be willing, with a democratic spirit, 
to contribute to the country. That also includes the military. 


cso: 3010/1196 
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COUNTRY SECTION GUATEMALA 


AGA DIRECTOR SPEAKS ON AGRICULTURAL CRISIS 
Guatemala City EL IMPARCIAL in Spanish 18 Feb 82 ppl, 6 
[Article by Fernando Molina Nannin] 


[Text] Farmer Pedro Arrivillaga Rada, director-manager of the General 
Association of Farmers (AGA), has described the country's current economic 
situation as critical and worrisome. 


We wanted to hear the opinion of this prominent farmer about the situation 
which agriculture in general is going through, and that is why we interviewed 
him at his AGA office. 


I must make it quite clear--Arrivillaga said--that the opinions I give about 
the agricultural problems in Guatemala and,consequently, of the economy in 
general, are my own, although I am certain that they are shared by many in 
the national agricultural-livestock sector. 


We asked: What do you believe is the cause of the deterioration of agricul- 
ture in particular and of the economy in general”... 


"There have been different causes which have led us to truly worrisome 
extremes in the economic field," Arrivillaga said, "hut among the principal 
ones is the little demand for our principal agricultural-livestock export 
products, such as coffee, cotton, sugar and so forth, and the low prices 
being offered by the importing countries." 


Could you explain the specific situation of the three principal products 
you mentioned?... 


Arrivillaga replied: "I believe the current cotton situation is alarming. 

In my opinion, Guatemala will reduce the area to be planted for the 1982-83 
crop even more than the reduction it was forced to make for the 1981-82 crop, 
because the economic results obtained by producers from this last harvest 


were disastrous.” 


And sugar...? 
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The AGA director replied: "Sugar exports deteriorated with regard to prices 
at the end of the last harvest, and prospects for the current harvest are 
totally discouraging." 





The coffee situation, according to the AGA director, truly is distressing. 

It not only hurts directly the producer who finds himself in a crucial 
Situation, but it also affects and will affect to a greater degree the 
economy of the country since coffee is the principal export product and 

first in foreign exchange earnings. In the face of what Arrivillaga said, we 
asked him to expand his views. 


"The coffee situation is much more serious," thé AGA director said. 


"For the 1981-82 coffee harvest, Guatemala was assigned--through the 
International Coffee Organization (ICO)--an export quota of only 50 percent 
of its production. This forced the producer to retain the other 50 percent 
which along with what was retained from the 1980-81 harvest is estimated to 
be 1.70 million quintals of valuable coffee that cannot be exported to the 
traditional markets; in other words, to those that make up the ICO." 


Arrivillaga added: "The economic impact on the country of not exporting 
this 50 percent of our production is extremely grave since it means no 
foreign exchange earnings of at least $140 million which would have helped 
much our depleted monetary reserves." 


What is the opinion of coffee growers about this situation?... 


The AGA director replied: "The coffee growers are deeply concerned, not 
only about their own financial situation which makes it impossible for them 
to meet their credit obligations, but also about increased unemployment 

in their farms because they have had to reduce and even discontinye work for 
the total lack of resources." 


In the face of such a situation, we asked, why not seek a way of exporting 
the coffee? 


The AGA director replied: "It is impossible to export the 1./0 million 
quintals of retained coffee in the traditional markets. They could be 
exported," Arrivillaga added, “to other countries that are not members of 
ICO, in other words, t> nontraditional markets, as long as there is interest 
in those [non] traditional markets." 


He then added: "Prices are lower, approximately $80 FOB per quintal of 
coffee, which would mean a loss to the producers because production costs 
are higher. However, the less would not be total as would be the case if 
the coffee were not exported. Therefore," he said, "the important thing 

is its sale and export. In turn, this would help the economy with foreign 
exchange earnings, as I said before, of about $140 million which our country 
needs so urgently at this time." 
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What efforts have been made to export this coffee? 


rrivillaga replied: "We know that the coffee growers have requested the 
government that they be exempt from the export tax since they are seeking to 
export to nontraditional countries." 


And what has been the result of this effort? 


The AGA director said: "We have been assured that the executive branch, 
through the pertinent ministry, has ruled in favor of the coffee growers' 
request. However, for unexplained reasons, the urgent action which the 
case requires has not been taken in congress." 


"As long as this effort is not resolved favorably," Arrivillaga added, "the 
coffee growers cannot formalize any negotiation to export tneir coffee to 
nontraditional markets. If they were to do so without the export tax 
exemption, they would be adding the tax charges to the loss already posed 

by the low price. Should a coffee grower decide to sell and also to pay the 
tax so as not to lose everything," he added, "the grower would be faced with 
the impossibility of having the necessary resources to pay it." 


Lastly, Arrivillaga said it should not be expected that the deputies will 
correct this situation with the speed which the case requires. He said some 
of the deputies with whom he has discussed the situation have said that some 
deputies possibly are indifferent because they are not aware of the problem 
since their personal financial situation has not been affected because they 
are guaranteed monthly salaries as representatives of the people. 


Others believe, he added, that indifference to the grave problem can be due to 
the conflict that exists among the various groups involved in the heightened 
political acitivity on the eve of the upcoming general elections. However, 

he said, this should be overcome since it is unfair to the resolution of 
national problems or affairs as important as the economic deterioration of 

the country. He said the entire nation and its well-intentioned people who 
work hard and try to improve the standard of living continue to be the 

losers, while the enemies of progress and the leftist guerrillas rejoice. 


Official Request 


Meanwhile, we have learned that AGA has sent an official request to the 
president of the senate asking for the export tax exemption on coffee for 
nontraditional countries or markets. The text of the message to the president 
of the congress reads as follows: 


"To the President of the Congress of the Republic, Mr Jorge Bonilla Lopez, 
his office. The General Association of Farmers respectfully requests the 
president of the Congress of the Republic that he issue the pertinent instruc- 
tions to speed up the process on the law exempting taxes on retained 

coffee that is exported to nontraditional markets. 
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"The grave national economic situation could be alleviated somewhat by 
exporting the retained coffee, which in the short term would represent 
foreign exchange earnings of 140 million quetzals. 


"Even if the prices that can possibly be obtained in the nontraditional mar- 
kets do not cover production costs, it would be a great relief for the 
financial situation of the producers and for the country's current great 
shortage of foreign exchange. 





"General Association of Farmers. 


"David Ordonez Solis 
President." 


9925 
CSO: 3010/1049 
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COUNTRY SECTION GUATEMALA 


OFFICIAL DENIES MILITARY AID GIVEN TO EL SALVADOR 
Guatemala City EL IMPARCIAL in Spanish 8 Feb 82 ppl, 7 


[Text] Guatemala has not given any type of military aid to any Central 
American government; and so far as El Salvador is concerned, "it is totally 
inaccurate that combat pianes have been given to the Salvadoran Government 
to replace the ones destroyed by the action of terrorists." 


Col Jaime Rabanales, the Guatemalan Army's chief of public relations, this 
morning declared the aforementioned to EL IMPARCIAL. 


The interview was done in the wake of a report originated in Mexico--and 
reported by television newscasts--that "Guatemala had furnished A-37 
[fighter] bombers to the Christian Democratic government of El Salvador 

to continue the antiguerrilla fight, as a result of the subversive operation 
that had destroyed the combat aircraft at Ilopango in an action which had 
left the Government of El Salvador virtually without such combat equipment." 


This announcement reportedly was made in Mexico by leaders of Salvadoran 
subversives. 


"Gen Romeo Lucas Garcia, constitutional president of the republic, has re= 
iterated that Guatemala remains firm on its policy of nonintervention and 
that if we want to be respected, we must respect that principle as part of 
an invariable policy," Colonel Rabanales added. 


Furthermore, he said it is false that there is the slightest meddling in the 
domestic affairs of neighboring countries. 


Moreover, he recalled that during the Nicaraguan conflict, Guatemala did 
not want to get involved in it even though it is a member of COPECODECA 
[Permanent Commission of the Central American Defense Council]. 


Guatemala is trying to solve its own problems with its resources and its 
people. It will never allow foreign intervention in the country. By the 

same token," Colonel Rabanales concluded, "it does not meddle in the problems 
of neighboring states so as to set the example." 


9925 
CSO: 3010/1049 
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COUNTRY SECTION GUATEMALA 





PEOPLE'S STRUGGLE SUPPORT GROUPS CREATED 

CGUP in Mexico 
Havana GRANMA in Spanish 19 Feb 82 p 5 
[Article by Juan Roberto Loforte] 


[Text] Mexico City, 18 Feb (PL)--Creation of the Guatemalan Committee for 
Patriotic Unity (CGUP) as part of the formation of a politico-diplomatic 

and military front of that Central American country's guerrilla group has been 
announced here. 


The CGUP will be responsible for denouncing internationally the crimes (14,000 
assassinations) committed by the regime headed by Romeo Lucas Garcia, as well 
as the exploitation of the Guatemalan people and the true economic and 

social situation being experienced by the people. 


At a press conference in this capital, the leaders of this united organiza- 
tion declared themselves linked to the recently established Guatemalan 
National Revolutionary Unity (URNG), composed of the Guerrilla Army of the 
Poor (EGP), the Rebel Armed Forces (FAR), Organization of the People in Arms 
(ORPA) and the Guatemalan Labor Party (PGT--the leadership nucleus). 


The CGUP will be led by Luis Cardoza Aragon, poet and playwright who has 
been his country's ambassador to the Soviet Union, Chile and Colombia. 


Guillermo Toriello Garrido and Carlos Gallardo Flores are the committee's 
vice presidents. 


The new organization said it fully concurs with the URNG because its procla- 
mation for unity is am unprecedented action to intensify and strengthen the 
unity of the Guatemalan people. 


The CGUP also supports the strategy of popular revolutionary war advocated 
by the URNG as the only means which the people have to succeed in having 

a country in which respect for life and the right to peace are inviolable 
guarantees. 


The CGUP leadership also agrees with the five-point program that will be 
fulfilled by the revolutionary, patriotic, popular and democratic government 
which emerges from the people's triumph. 


57 











While announcing the creation of the CGUP, its leaders also denounced the 
election process being prepared by the Lucas Garcia regime for 7 March, 
asserting that the only thing the regime seeks is a change of faces by merely 
changing rulers. 


Panamanian Support Committee 
Havana GRANMA in Spanish 19 Feb 82 p 5 


[Text] Panama City, 18 Feb (PL)--A national committee of support for the 
Guatemalan people's struggle against the government of that Central American 
country has been created here with the attendance of more than 200 leaders 
and delegates of numerous organizations. 


Attending the meeting was former Guatemalan reign Minister Guillermo 
Toriello who expressed gratitude for the growing support of numerous social 
organizations and prominent persons of Panama for the Guatemalan people's 
struggle to establish a democratic government. 


Officials of grassroots Christian organizations, the ruling Revolutionary 
Democratic Party, the National Confederation of Workers, the National Union 
of Women, university professors, intellectuals and three political parties 
sent greetings to the meeting. 


Didimo Escobar, leader of the Federation of Panamaniam Students, announced 
that his organization and the National Union of Brazilian Students today 
signed an agreement to mobilize 2 million youths in support for Guatemala's 
cause. 


Carlos Perez Herrera, a prominent Panamanian jurist and intellectual who 
received prolonged applause from the participants in the ceremony held at 
the Ministry of Health auditorium, warned that everyone is committed because 
of the current critical situation in Central America. 


The struggle of the peoples of Guatemala and El Salvador grows, Perez 
Herrera said, while the United States approves the expenditure of $19 
million to destabilize Nicaragua; General Nutting--chief of the Southern 
Command based in Panama--travels to El Salvador; 11,000 soldiers practice 
rapid intervention in maneuvers in the canal zone; and pressures on Panama 
increase. 


The current situation forces a mobilization of solidarity by all our peoples 
because the threat is a global one. There is an imminent threat of U.S. 
military intervention and we must be aware that there can be no peace or 
sovereignty in the region as long as there is a Central American country 
subjugated, he warned. 


Sociologist Raul Leis and national literature prize winner Rogelio Sinan 
also spoke to propose the creation of a broad national organization of 


support for the Guatemalan people's struggle. 
Cuillermo Toriello, former Guatemalan foreign minister and last to speak, 


expressed gratitude for the support offered by Panama, noting that its 
struggle is against foreign domination and to establish democracy and total 
sovereignty. 

9925 


cso: 3010/1049 
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COUNTRY SECTION GUYANA 


BRIEFS 


ORTEGA AT UNITED NATIONS--Georgetown, Guyana, 26 Mar (CANA)--The opposition 
Working People's Alliance (WPA) has sent a message to Nicaraguan head of 
state Daniel Ortega, supporting the stand taken by the country that the 
United States is planning to invade it. The message read: "Salute your 
independent and responsible efforts to defend homeland and secure peace in 
Central America and Caribbean. Commander Ortega called for a meeting with 
President Ronald Reagan before the UN Security Council yesterday to discuss 
a peaceful settlement to conflicts in Central America. [Text] [FL261630 
Bridgetown CANA in English 1618 GMT 26 Mar 82] 


CSO: 3025/1039 
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COUNTRY SECT 10: HONDURAS 


NICARAGUAN AMBASSADOR'S NEWS CONFERENCE 
PA222148 Tegucigalpa Cadena Audio Video in Spanish 1700 GMT 22 Mar 82 


[News conference held by Nicaraguan Ambassador Guillermo Suarez Rivas 
at the Nicaraguan Embassy in Tegucigalpa--live relay] 


[Excerpts] Due to the respect that the authorities of the illustrious 
Honduran Government deserve, the sincere affection I have for the Honduran 
people and the fact that I have always said that Honduras is my adopted 
fatherland, because I spent more than 8 years here, I must categorically 
deny the unfounded and premeditated statements by Noel Ernesto Vasquez. The 
Nicaraguan ambassador has a diplomatic mission and accepted this post 

moved by the unyielding determination to give his personal efforts to 
maintaining good relations between Honduras and Nicaragua. This is what 

I have been doing. Therefore, no sensible person, absolutely nobody who has 
good sense should give credibility to Vasquez capricious statements. 


[Question by (Noel Leyva) of TIEMPO] How do you explain the 180 degree 
turn that Vasquez has given from the first statements he made and his recent 
statements on television yesterday? 


[Answer] It is a mistake. Vasquez has definitely lied. The first time I met 
him was on Wednesday, 17 March, at approximately 1600, when he came to me and 
told me that he was a Nicaraguan who was being persecuted and threatened 

with death by other Nicaraguans. I then asked him for his documents and he 
thowed me: 1) A social security card issued in 1972 or 1973 and 2) his 

birth certificate. He was asked about Nicaragua and I subsequently checked 
with my government and was told that he was a Nicaraguan. Therefore, with 

a clean conscience, I decided to give him protection here in this residence. 


[Question by unidentified newsman] The charges that this gentleman has made 
against you are very interesting because they put the relations between 
Honduras and Nicaragua in a very precarious position. This could be so, 
taking into consideration the reports about armed clashes in our territory, 
specifically in our territorial sea. What can you tell the Honduran and 
Central American people about this situation which concerns us all obviously 
because of the consequences which it could bring about in the near future? 











[Answer] Your question is very interesting. However, I must say the 
following: Vasquez’ personal opinions and statements do not involve any 
attitude or commitment with the Honduran Government. Our relations continue 
to be very satisfactory and normal. They are so normal and satisfactory and 
moved by such a constructive disposition that as I said before, and I 
repeat, stress and confirmed this: my government at this time--right at 
this minute--is releasing the 20 Honduran fishermen who were captured, 
according to my government, in Nicaraguan waters yesterday. This is a 
constructive attitude. It is as they say, facta non verba, actions 

not just words. 


{Question by unidentified newsman] I have a question which is a must at 
this time. After Vasquez" most recent statements, which you do not consider 
important, there is something very peculiar: When he made his first state- 
ments and it was presumed that he was going to be sent to Nicaragua you were 
very interested in having him make statements to the press which affected 
the Honduran Government on that occasion. 


[Answer] That is completely false because I was in the first floor of 
foncontin International Airport accompanied by a distinguished member of 
the private sector with whom TI was tc be traveling to Nicaragua. Thus, I 
had nothing to do with the news conference because it was held without me. 
In tact, when I went down to the first floor and noticed that he was making 
statements, I did not interrupt him. 


{Question by unidentified newsman] We are talking about your interest because 
the Nicaraguan representation in Honduras summoned some media to hear 
Vasquez’ statements. We understand that this is the way it happened. 


[Answer] I have no knowledge of this, honestly. I was very busy on that 
day with the trip of this distinguished Honduran businessman. 


lGQuestion by unidentified newsman] In the news conference that Vasquez held 
spontaneously with all the newsmen, without any visible or planned tricks, 
charges were made against the Honduran Government for condoning counter- 
revolutionary activities in this country. To this effect, he discussed 
Radio 15S September, the clandestine station; the general staff and the 
counterrevolutionary army, We want to know what explanation the Honduran 
Government has given to explain these serious facts? 


|Answer| The Nicaraguan ambassador has maintained and continues to maintain 
that he cannot be responsible for statements by Vasquez in the sense that-—- 
as you say--he attributes responsibility to the illustrious Honduran 
Government. I allow myself to say, maintain and continue to maintain--I 
repeat--that the governments of Honduras and Nicaragua are not part of any 
manipulations and activities of people who are bent on disrupting these good 
relations, i want to say that the Nicaraguan ambassador will try any means 
to maintain these relations. 
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| Question by unidentified newswoman] Regarding Vasquez' charges, have you 
been questioned by Honduran authorities? 


[Answer] Absolutely not. 


[Question] Do you expect to be called in today by the foreign secretary 
in view of the importance of these charges? 


[Answer] [Words indistinct] Vasquez’ statements. By this I mean [passage 
indistinct 


[Question by unidentified newsman] I have been listening to what you have 
been saying and it seems to me that this situation has been caused by the 
embassy because from the beginning it gave protection to an individual who 
did not have any documents in this country. For this reason, [worcs 
indistinct] could be suspicious, perhaps contradictory. Now we see that 
what Vasquez said is contradicting himself and he now directly accuses 

the embassy. In other words, it seems to be a game to create a critical 
situation for the two nations. 


[Answer] I already told you, 1) I corroborated that he was a Nicaraguan 
citizen. [words indistinct] permit me the documents [words indistinct]. I 
gave him protection at the residence because that is what was I had to do. 
3) you speak of the Honduran-Nicarguan relations and I understand that 
Vasquez' statement--an arrested man--cannot be given credibility or can be 
a reason for [words indistinct] 


[Question by unidentified newsman] Then no credibility should be given to 
him neither accusing you nor accusing the Honduran Government. 


[Answer] I don't know. I was not present at Vasquez' news conference and 
Vasquez’ credibility or lack of it is a privilege of each one. 


[Question by unidentified newswoman] Will you continue in your efforts to 
have Vasquez deported to his country? 


[Answer] It is clear that my moral obligation is to look into his status. 
Why? Because he is a Nicaraguan, even if he made statements which 
offended the Nicaraguan ambassador. 


[Question by unidentified newsman] Could you explain better about this man's 
documents? There is talk that he arrived in Honduras with forged papers 
passing himself off as a Salvadoran. Then it was said that he was Nicaraguan 
and several [word indistinct] have been presented in this regard. 


[Answer] I want to explain once and for all that we learned that he had 


entered Honduras with a Salvadoran consular permit when the Toncotin 
immigration authorities told me so and that's when I found out that he 


62 











had entered the country illegally. Regarding this, I respect the Honduran 
authorities. However, what I proposed then was: I pledge my word. Turn 
over this Nicaraguan citizen to me [words indistinct] and I promise to 

solve this embarrassing matter as it should have been solved at other levels. 


[Question by unidentified newsman] Vasquez is playing up to the forces 


which are trying to make Honduras and Nicaragua clash. Do you agree with 
this? 


[Answer] I thoroughly share this view. I have said it, I have repeated 

and will continue to repeat that the Nicaraguan ambassador has maintained 
that neither this country nor Nicaragua want embarrassing situations or 
friction. I want to tell you the news that is the most constructive one at 
at this time: my government, as a goodwill gesture, is releasing 20 Honduran 
fishermen. This shows the Nicaraguan willingness to maintain the best 
relations with Honduras. I don't think that Vasquez'statements will disrupt 
Nicaraguan-Honduran relations. I have said that there are people or groups 
of people who are bent on disrupting these relations. 


[Question by unidentified newsman] These 20 fishermen who were released, 


is this in regard to a report on an attack between coast guards and Honduran 
airforce planes? 


[Answer] That's right. 


[Question by unidentified newswoman] How do you describe this new armed 
incident in Honduran territorial waters as stated in a communique issued 
by the Honduran Foreign Secretariat? 


[Answer] This matter concerns the two foreign ministries. 


[Question by unidentified newswoman] Would you be willing to render a report 
to the Honduran authorities, if they ask for it, due to the importance of 
[words indistinct] by your Nicaraguan compatriot? 


[Answer] I believe that an ounce of prevention is better than an ounce of cure. 
With 24 or 72 hours' warning and before these statements were made, his 
documentation was determined and his possibility of going abroad, to 

Nicaragua, established, I tried to contact top Honduran authorities to present 
Vasquez' case. This does not mean that the Honduran authorities did not 

want to see me. What happened was that the foreign secretary was attending 

a seminar and it was not until the next day when I gave him my report. 


[Question by (Marta Lidia Reynaud)] We find it noteworthy that you said 

that the Honduran authorities have not asked you to defend yourself or deny 
these charges. Does this mean that the Honduran authorities are waiting 

for a while or are they giving some degree of credibility to what Vasquez said? 











[Answer] I already said this: Nobody in his right mind can give credit 

to these baseless charges. In addition, I cannot opine about the attitudes 
of the illustrious Honduran Government and basically, (Marta Lidia), these 
are statements by Mr Vasquez. I summoned you to this news conference to 
explain the reasons, for the first time, to the respectable Honduran media 
why he was given protection and to deny his statements. 


[Question by unidentified newsman] [words indistinct] the good will of the 
Honduran media and the Honduran Government, could there be a third force 
involved in this type of statement of in the incidents that occur? 


[Answer] There is no doubt that there are people who are interested in 
damaging these relations. [words indistinct] they are opponents of my 
government [words indistinct] and our two governments are not part of this. 
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COUNTRY SECTION HONDURAS 


NICARAGUAN SPY ISSUES STATEMENT 
PA242135 Tegucigalpa Televisora Hondurena in Spanish 0130 GMT 23 Mar 82 


[Excerpts] Noel de Jesus Vasquez, a Nicaraguan citizen, today reasserted 
his statements that he came to Honduras as a spy for the Nicaraguan 
Government that was established after the fall of General Somoza. He said: 
I am more at peace, I have my ideas in order and I am sorry for having 
done that work. 


[Begin Vasquez recording] In February 1979, a security officer of my country 
approached me and proposed that I work for my country gathering important 
information for the Nicaraguan Government's security. That work would 
involve providing information on the location of military installations, 
military potential, military equipment and personnel, as well as finding 

out about counterrevolutionary groups that presumably existed here in 
Honduras, 


Naturally, to do this job, I was well trained in Nicaragua by Cuban, Argentine 
and Chilean instructors. At the same time, this same Nicaraguan Government 
security officer provided me with forged Salvadoran identification and gave 

me the necessary instructions regarding contacts here in Honduras. 


Therefore, around May or June, I do not recall the exact date of my entering 
Honduras through Guasaule customs, I was met by my contact whom I only know 
by his alias, "Marcos." As you can understand, for security reasons, there 
is very tight security in clandestine operations, and I only knew that his 
name was Marcos and that he was Nicaraguan. 


Marcos met me at Guasaule, and after we identified each other, he handed me 
an envelope with the alias of my other contact in Tegucigalpa, Luis. I 

was ordered to meet Luis that same night. I had to travel to Tegucigalpa 
immediately. The meeting would take place across from the Maya theaters. 

I had to carry a newspaper to identify myself. He would approach me and 
would ask me what was playing on theater number one, and I would answer: 

"IT just arrived." 











that's how I made my first contact in Tegucigalpa. I was given instructions 
to follow for future meetings, and a phone number, 32-5045, to call only 

in case of imminent danger, and I was to ask for Rodolfo. I understand 

he is a member of the Nicaraguan Embassy in Honduras. 


So I started gathering military information, such as the location of the 
Tegucigalpa Air Force installations, names of commanders, battalions, 
locations of same, as well as of some military units, water supply systems, 
central telephone installations, which I handed to Luis whenever we met at 
cafeterias and restaurants here in Tegucigalpa. This information presumably 
was sent to Nicaragua via diplomatic channels. 


After gathering said information, I left for Nicaragua on administrative 
matters. I was once ordered to go to the United States. That was in 1980. 
With the purpose of finding out if there were Nicaraguan counterrevolutionaries 
there and to try to find authentic evidence of some of the organizations 

they were forming there, in the United States. Nevertheless, my search was 
unsuccessful. ~*~ was immediately ordered to return to Honduras, in January, 

for the same p: .pose. I could not find counterrevolutionary organizations 

here either. 


The last time I met him [Luis] he told me that we had been discovered, that 
our outfit had been discovered by the Honduran police. Therefore, on 
Monday, 15 March, I called Rodolfo on the telephone and he told me to report 
to the embassy immediately to receive precise instructions. 


At the embassy the Nicaraguan ambassador told me that due to the seriousness 
of the situation I had to request political asylum and that I would have 

to invent a story to portray myself as a counterrevolutionary who had 
deserted from a place called El Hatillo, saying that at El Hatillo there 
were murderers to train the prospective counterrevolutionaries that were 
there. 


I was given a questionnaire and asked to learn it by heart. It included 
statements implicating the Republic of Honduras and other countries. After 
this the Nicaraguan ambassador called a press conference at Toncontin Airport 
before I was scheduled to leave for Managua, Nicaragua, in the company of 

a {word indistinct] from the Nicaraguan Embassy. 


Well gentlemen, I know and am quite aware that I have broken the laws of this 
country and that I have participated in a plot against Honduras. I hope and 
trust in the good will of the democratic government and people of Honduras, 
and I am infinitely grateful to the Honduran authorities and people and ask 
them to continue protecting me in the same manner as they have been doing 

to date. [end recording] 
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COUNTRY SECTION HONDURAS 


MISSIONS LEAVE TO EXPLAIN PEACE PLAN FOR AREA 
PA282316 Tegucigalpa Domestic Service in Spanish 1130 GMT 25 Mar 82 


[Text] Several delegations left today to deliver to the different Latin 
American governments the diplomatic offensive plan at international level 
whereby Honduras fixes its stance on the Central American problems in 
search for the internationalization of peace. 


The delegation to visit Venezuela, Trinidad-Tobago and Barbados includes 
Enrique Ortez Colindrez, (Cleo Valladares) and (JUsto Pastor Calderon). 
The mission heading for Panama, Dominican Republic and Jamaica includes 
Andres Alvarado, Mario Rivera Lopez, Leonidas Torres Arias and (Daniel 
Quezada). Colombia, Peru and Brazil will be visited by (Jorge Ramon 
Hernandez), Irma Acosta de Fortin, (Alberto Rodriguez Espinoza) and 
Carlos Montoya, while the delegation to Ecuador, Chile and Argentina 
includes (Edgardo Dimas Rodriguez), (Miguel Latouche) and (Enrique 
Aguilar Sanchez). Mexico, in turn, will be visited by (Edgardo Cebrian 
Iriarte), Andres Victor Artiles and Carlos Lopez Contreras. 


All these delegations, made up by representatives of various political 
parties, private enterprise, labor organizations, the armed forces’ 
superior council, former foreign ministers and deputy foreign ministers, 
have instructions to meet with the presidents and foreign ministers of 
these countries to deliver the Honduran proposal and seek the support 
of the top authorities of the Latin American nations. 


CSO: 3010/1198 
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COUNTRY SECTION HONDURAS 


BRIEFS 


NICARAGUA SEIZES FISHERMEN--Nicaraguan ambassador to Honduras today met 
with Deputy Foreign Secretary Rodolfo Rosales Abella to officially 
notify him of the release of the 20 fishermen arrested on board the 
Hondoran vessel ("Bobby Jones") by Sandinist coast guardsmen. The 20 
Honduran fishermen seized together with the vessel ("Bobby Jones") by 
Sandinist coast guardsmen of Nicaragua last weekend will be repatriated 
atter the negotiations held today between the Foreign Secretariat and 
Guillermo Suarez Rivas, Nicaraguan ambassador to Honduras. After a day 
of intense diplomatic work, Deputy Foreign Secretary Rodolfo Rosales 
Abella, who received Suarez Rivas in his office, reported that the 
Nicaraguan diplomat advised him of his government's decision to release 
the fishermen. On the present situation between Honduras and Nicaragua, 
the deputy foreign minister said: [Begin recording] There is no reason 
for Honduras to believe that an acute political and military crisis 
exists between Honduras and Nicaragua. Our attitude is one of frank 
friendship toward Nicaragua. [end recording] [Excerpts] [PA242244 
Tegucigalpa Televisora Hondurena in Spanish 0130 GMT 23 Mar 82] 
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COUNTRY SECTION JAMAICA 


SEAGA DISCUSSES FUTURE OF CARIBBEAN ECONOMIES 
FL302113 Bridgetown CANA in English 2109 GMT 30 Mar 82 


[Text] Bridgetown, Barbados, 30 Mar (CANA)--The Caribbean's future lies 
in export-oriented, rather than in import-substituting, economies, 
Jamaica's Prime Minister Edward Seaga has said. 


The strategy of creating domestic industries to produce items which would 
have been imported was no longer fully justified in the Caribbean because 
the region needed a wider scope to generate new foreign exchange and new 
employment, Seaga explained in an interview with THE COURIER magazine. 


"So we must convert the Caribbean to export-oriented rather than import- 
substitution economies..,'' the Jamaica leader suggested. 


Factors favouring the swing in emphasis were said to include the 
Caribbean's closeness to the giant North American market place and its 
close trading ties with the European Economic Community (EEC). 


" ..We consid that the Caribbean is the next area in which dramatic 
growth can take place," Mr Seaga remarked. 


"If you look at the area in which dramatic growth is taking place, specifi- 
cally the Southeast Asian states which are now labelled the new industrial 
countries, the Caribbean has all the makings of the kind of success story 
that has taken place there. 

"Te has the giant market place of North America in close juxtaposition 
which it can manufacture for and export to. By virtue of its association 
with the EEC it has preferential tariff treatment in EEC markets." 


The Jamaica leader added: "It therefore stands in a position where, by 
international sub-contracting or by production-sharing arrangements, it can 
become a substantial offshore production centre for the U.S. market and the 


hy 
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Mr Seaga conceded that the import-substitution strategy with which the 
Caribbean economies "have grown up over the years" was "justified on the 
ground that there was a saving of (foreign) exchange on the imported item." 
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ic said: "It did a bit more than that, it created a body of industry and 
employment, perhapsmore so than saving foreign exchange." 


Mr Seaga said the problem was that the Caribbean markets were very small 
and when regional governments closed their borders by various types of 
protective devices to enable them to set up industries they were actually 
setting limits in terms of the level of production for those markets. 


"The 1960's and 1970's showed that the CARICOM market is not big enough to 
enable you to produce and employ enough," Mr Seaga explained. "Consequently, 
that strategy has run its race, and has still left large numbers of 
unemployed. 


"We must therefore turn to a different strategy, one which will give us a 
bigger market place while still enabling us to earn more foreign exchange 
and employ more people. "Obviously, that market place is the world or the 
region around you." 


The Jamaica leader said his country was adjusting its economic structures 
away from import-substitution. "Over a period of time we expect to be 

able to remove all the barriers, or virtually all the barriers, that exists 
to imports, and to convert domestic production to export-oriented markets," 
he added. 


It was described as part of a five-year strategy that will place emphasis 
first on textiles and garments, then footwear, the building material 
sub-sector. 


"We are changing the import-substitution strategy of the 1960's to one of 
export thrust, which will give us wider scope to generate new foreign 
exchange and new employment," Mr Seaga said. 


The interview appeared in the March-April issue of THE COURIER, a publication 
of the EEC and the African, Caribbean and Pacific (ACP) states. 


It dealt with the economic problems Mr Seaga's right-wing Jamaica Labour 
Party (JLP) inherited when it defeated Michael Manley's socialist People's 
National Party (PNP) at the polls on October 30, 1980, and how it is facing 
up to them. 


The major problems inherited were listed as high unemployment, a shortage 
of foreign exchange and a fiscal gap. 


"We have set ourselves a target of 4.5 billion dollars (1 JCA dollar; 
56 cents U.S.) of new investment in the three-year programme up to 1983-84 


in order to help us to create new employment," Mr Seaga reported. 


The plan was to reduce the unemployment rate from 26 percent to 15 percent 
over five years. 
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Jamaica's main concern was described as closing the foreign exchange gap. 
Mr Seaga said Jamaica had been forced to borrow because "the earning 
capacity of the economy is not there." 


Main sources of foreign exchange were tourism and the mining sector, “which 
would have done extremely well had it not been for the world slump in 
mining which has cut back production." 


Mr Seaga said new investment was "the fuel that will create new earning 
capacity in industry, in agriculture and in mining for the future.” 


On closing the fiscal gap, he reported: "We have had a very heartening 


year in that revenues have responded very dramatically. We had planned 
to close this gap in three years and it definitely appears to be possible." 


CSO: 3025/1038 
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COUNTRY SECTION JAMAICA 


SEAGA EXPLAINS ALLOCATIONS FOR NON-OIL IMPORTS 
FL292100 Bridgetown CANA in English 2005 GMT 29 Mar 82 


[Text] Kingston, Jamaica, 29 Mar (CANA)--A planned 16.3 percent addition 
to 1.785 billion dollars (one JCA dollar; 56 cents U.S.) in foreign 
exchange allocations for non-oil imports during the 1982/83 fiscal year 
was geared to produce a 4.0 percent growth in the Jamaican economy over 
the period, Prime Minister Edward Seaga has told local businessmen. 


Mr Seaga met with representatives of the private sector organisation 

of Jamaica (PSOJ) last Wednesday to discuss the foreign exchange and imports 
aspects of the national budget he will present to parliament next month, 
Jamaica House last night reported on the meeting. 


Mr Seaga told the officials that of the additional 250 million dollars in 
imports over last year, the overwhelming portion would be directed to the 
productive sector: 100 million dollars for capital goods and 116 million 
dollars on raw materials. There would be marginal increases for food and 
consumer items. 


Last year's total import of capital goods amounted to 526.6 million dollars 
ind raw materials 883 million dollars. 


Mr Seaga said that 40 percent of the licences for imports had already been 
granted, and it was projected that a further 720 million dollars worth for 
non-oil imports would be issued. 


There would be 900 million dollars in lines of credits and cash to handle 
the projected requirement, he said. 


In order to meet the economic growth target the government has sought to 
eliminate the first-come-first-served approach to the issuance of licences, 
but have made sectoral allocations to important areas of the economy. 


Hence, the prime minister said, 88 million dollars had been allocated to agri- 
culture, which would be 17 million dollars more than was spent on imports 
for that area last year. 








Construction would be increased by 20 million dollars to 105 million dollars, 
and public utilities hiked by 50 million dollars to 94 million. The alloca- 


tion to the transportation sector has also raised dramatically, by 54 million 
to 97 million dollars. 


The government's imports allocation excluded those goods which come in 
through the "no-funds" licensing system, under which the Central Bank 
does not provide the foreign exchange. 
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COUNTRY SECTION NICARAGUA 


INTERDEPENDENCE OF PRODUCTION, DEFENSE OUTLINED 
PA250311 Managua Domestic Service in Spanish 0000 GMT 23 Mar 82 


[Text] The struggle of Nicaragua, as everybody knows, is not restricted to 
the armed defense of our national territory, to the vigilance of the 
Sandinist Defense Committees, CDS. The patriotic struggle to defend our 
rights to self-determination, liberty and independence, includes continuous 
productive activities throughout the country. 


This is why we cannot forget the close relationship that exists between 
production and defense. On more than one occasion, our leaders have referred 
to this because, in face of imperialist aggression, there cannot be one 
without the other. 


National production and peaceful work in factories, shops and rural areas 
ot free Nicaragua would not be possible, with the mercenary enemy in our 
threshold, if there were not a firm and well-organized defense comprising 
the militia, the Sandinist People's Army, the security organizations of the 
Interior Ministry and the CDS. 


The central agency of international imperialist subversion, the CIA, has 
assigned $19 million to destroy our production infrastructure--bridges, 
roads and power plants. We cannot separate productive activities from 
defense activities, the weapon from the tool, the plow from the rifle. 


lr we dedicate ourselves only to production, we would be committing an error 
because we would be leaving agricultural production and factories without 
protection and they would be easily destroyed by the saboteurs. 


lheretore, under the present circumstances, the defense effort guarantees 
production and work throughout the country. 


lncreasing work productivity strengthens the national defense because it is 
production that makes defensive efficiency possible. 


It the backbone of a country, the production apparatus, is broken, its defense 


is not possible. The production apparatus generates the material goods that 
are vital for the survival of a people. 
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To summarize, we can repeat the social saying we must always remember at 
this difficult moment of the fatherland: the best defense of production 
is defense; the best defense of the defense is production. 


Without a good detense there cannot be production and without production 
there cannot be a sure defense. An increase in production means an increase 
in defense capabilities and an increase in defense capabilities assures 
production. 


This is why the Government of National Reconstruction is not only taking 
measures to strengthen labor unions. It is also taking measures to increase 
production by adopting economic incentives that will promote the country's 
economy thus waging a victorious battle for the benefit of our people on 
this very important front. 


This is why the revolutionary governm“nt has announced a policy to finance 
agricultural activities. This policy ‘mplies noteworthy increases in 

the financing of iand preparation for the planting of agricultural products 
for consumption and for export. 


This is not all. Incentives for the production of cotton, coffee and other 
important products will be given. Subsidies have been approved for dairy, 
sugar and grains to prevent an increas2 in the price of those products. 


As of now, no one can complain that he cannot get financing for producing 
because in the cotton sector, for exampe, 100 percent of the cultivation 
will be financed. 


In this patriotic front of the economy, it is necessary to have production 
of basic grains and export products such as coffee, cotton, sugar, beef 
and others. 


An increase in production is so important, especially in this difficult 
year, that financing in the agricultural sector will be increased by 
1,982,000,000 cordobas over 1981. 


Cotton farms of more than 75 manzanas will be assigned a budget of 
7,520.75 cordobas per @Banzana if the farm has its own machinery. If the 
machinery has to be rented, the budget will be of 7,902.25 cordobas. 


In cotton farms of less than 75 manzanas, the financing budget will be of 
6,932.17 cordobas for those with machinery and of 7,313.67 cordobas for 
those who rent it. 


The plan includes the financing of coffee, sesame, cereals, corn and 
livestock, 


Speaking of defense, it is necessary to have supplies in the production front 
to win the country's defense battle. 


This is the patriotic twofold challenge we mst face with revolutionary zeal. 
We will defend ourselves by producing and by producing we defend ourselves. 
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COUNTRY SECTION NICARAGUA | 


ANN NOTES INACCESSIBILITY OF ALLEGED PLOTTERS 
PA280503 Managua Domestic Service in Spanish 0000 GMT 26 Mar 82 


{Text] ANN [undated]--For 48 hours, two reporters from this news agency 

tried in vain to interview four Nicaraguan opposition politicians and business- 
men who, according to a document published on Tuesday by the Mexican news- 
paper UNO MAS UNO, are involved in a plot to overthrow the Sandinist govern- 
ment. 


In its 23 March issue the Mexican paper published a counterrevolutionary plan 
that its offices received from Costa Rica. The plan includes, among other 
things, the formation of a future government consisting of Adolfo Calero 
Portocarrero, Eduardo Rivas Gasteazoro, Ismael Reyes Icabazleta, Enrique 
Dreyfuss and/or Adan Fletes. 


The plan also provides for the establishment of a military staff comprising, 
among others, Eden Pastora, a former FSLN commander who abandoned his post 
and his honors in Nicaragua to struggle for the liberation of a certain 
Latin American country. 


Eden Pastora has indignantly denied his alleged involvement in the counter- 
revolutionary plan in statements by telephone to the newspaper EL NUEVO 
JIARIO, which were published today. 


in attempt to provide them with a vehicle by which to explain their 
‘leged involvement in the counterrevolutionary plot, this agency sought 
nterview Enrique Dreyfuss, a prominent leader of the Higher Council 
Private Enterprise, COSEP; Ismael Reyes Icalbazeta, a member o: COSEP 
ind the president of the Red Cross; Adolfo Calero Portocarrero, manager 
the Coca Cola Company and leader of the opposition democratic party, 
and Adan Fletes, secretary general of the Social Christian Party, another 
pposition party. 


e attempt was futile. None of these notables was available. All were 
‘essively absent from their offices and homes. 











COUNTRY SECTION NICARAGUA 


RE'ELS REPORTEDLY CAUSE HEAVY SANDINIST CASUALTIES 


PA292253 (Clandestine) Radio 15 September in Spanish to Nicaragua 0300 GMT 
28 Mar 82 


[Excerpts] Democratic Forces of Nicaragua: Radio 15 September, the 
official voice of the Nicaraguan Democratic Force [FDN], wishes to advise 
all citizens that the FDN went to the command posts of the frontist guards 
to mete out exemplary punishment. At 0500 this morning official commandos 
of the FDN staged a surprise attack on Agua Buena Command Post located in 
Cinco Pinos in the jurisdiction of Chinandega, 15 km from the Honduran 
border. Of our democratic forces [word indistinct]was killed. 


Nicaraguan brothers, we have just had a report on a new attack, a new anti- 
communist guerrilla operation, staged by the FDN liberty commandos. this 
time the FDN, through its liberty commandos, struck a new blow against the 
genocidal dictatorship of the [words indistinct]. This new attack was staged 
in the Agua Buena Command Post in Cinco Pinos of Chinandega Department, 
northern Nicaragua. As a result of the military clash between our forces 

and the genocidal troops of the dictatorship, the genocidal troops of the 
frontist regime suffered 10 casualties. We repeat: the frontist guards 
sustained 10 casualties. We can inform all our listeners that the dictator- 
ship also had wounded, whose number we have not been able to confirm due 

to the large number. Helicopters of the dictatorship have flown many wounded 
for hospitalization in the capital, Managua, for treatment of their wounds, 
which we believe are very serious. 


The FDN deplores the death of a combatant militant. The FDN deplores the 


death of a brother militiaman who was slain by the assassin bullets of the 
Nicaraguan dictatorship. 


CSO: 3010/1197 
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COUNTRY SECTION NICARAGUA 


OFFICIAL EXPLAINS ‘INDUSTRIAL EMERGENCY PLAN' 
PA290214 Managua BARRICADA in Spanish 22 Mar 82 ppl, 5 


[Excerpt] Companero Gilberto Guzman, depvty minister of industries and 
director of the People's Industrial Corporation, COIP, revealed the 
existence of an emergency plan whereby the state and private enterprises 

will merge to expedite the production of those articles required to guarantee 
supplies for the defensive lines and the population. 


In other words, he reported the conclusion of studies to determine the raw 
material, human resources and expert needs of the people's enterprises, and 
to assure that the COIP will be able to respond positively if some private 


entity stops production for lack of any of the previously mentioned 
resources. 


According to Guzman, the Ministry of Industries will be in charge of indicat- 
ing how and in what specific lines of production the country will work 
should the threats of foreign invasion materialize. Im any case, it implies 


the variation of all plans and goals laid out early in 1982 by the ministry 
and the private sector. 


"At this moment we are prepared to guarantee that the national industry will 


respond at any time to the principal production commands with technicians 
ind laborers as well," he added. 


1c APP [people's property area] handles 80 percent of the country's metal- 
echanie entities, 100 percent of the textile and clothing sector, 100 percent 
construction as well as 50 percent of the industrial production of food, 
medicine and sanitation supplies. 


The plan announced by Gilberto Guzman, deputy minister of industries and 
director of COTP, anticipates that in a war situation, the national industry 
hould go on very strict wartime footing. Already there is an office for 
such coordination and direction within the Ministry of Industries to assign 
riorities to the state and private enterprises, according to the products 
they manufacture and the use of such products in times of war. 
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The official underlined the participation of the private sectors, willing 
to work in the nation's defense activities, to guarantee their productivity 
the minute the emergency may require it. 


Guzman noted that in a war situation, these companies would work mainly 

on defense task; that is, on products required for the fighting fronts and 
the civil defense. The governing Junta of National Reconstruction would 
issue specific instructions on the production and supply of means and 
resources requested by the Sandinist armed forces. 

Asked if this would imply a change in the production plans of the priority 
entities, the deputy minister explained that, in fact, several entities 
with several lines of production--some of which are considered of high 
priority--will be directed to produce such priority products, and factories 
producing both types of products would be instructed to produce only 
priority products. 


In order to guarantee compliance with the emergency plan, the Ministry of 
Industries is also collecting the necessary information on the existence 

of raw materials, manufactured products, machinery, and the production 
capacity of the state and private entities on a priority status. The data 
for the APP sector is ready and the private sector has responded positively. 


Guzman noted that "raw material has been a chronic problem in view of the 
scarcity of capital, but w2 are going to organize the resources available, 
because even within lists of priorities, there are priorities." 


In the case of an emergency, it may be feasible, for instance, for an entity 
not included in the priority sector, to supply raw material or human 
resources to the indispensable entities, and even the machinery will be 
mobilized as much as possible. 


Some firms, he said, have already begun to produce specific articles, without 
affecting their production plans, and there has been a positive response 

on the part of the workers and employers of the APP to produce with as much 
etficiency as possible. 


fhe industrial emergency plan also anticipates the possibility that a private 
firm may fail at the crucial time. To avoid a negative situation, the 
Ministry of Industries has prepared reserve human resources (technicians) 
who may guarantee production at any moment, "because it is our obligation 
to see that there is production." Besides, this way the workers feel 
supported. He added that the workers of any company having problems to 


guarantee production, may report it to the Ministry of Industries. 


CSO: 3010/1197 
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COUNTRY SECTION NICARAGUA 


EDEN PASTORA DENIES COUNTERREVOLUTIONARY TIES 
PA262200 Panama City ACAN in Spanish 1434 GMT 25 Mar 82 


[text] Managua, 25 Mar (ACAN-EFE)--Commander Eden Pastora Gomez has 
denied being a member of the staff of a "counterrevolutionary" group 
aiming to overthrow the Sandinist government before July 1982. 


EL NUEVO DIARIO, a Managua newspaper edited by a cooperative of Sandinist 
workers, has reported that Pastora, also known as Commander "Cero," called 
the paper from "somewhere in Latin America" to deny all "repugnant" ties 
with anti-Sandinist groups. 


According to a report published in Managua, the Mexican paper UNO MAS UNO 
said this week that antigovernment groups are trying to form a military 
high command, to be allegedly composed of Fernando "El Negro" Chamorro, 
Enrique Hernandez and Commander Pastora. 


According to EL NUEVO DIARIO, Pastora ratified his revolutionary stand 
and his internationalism, which he said "is a continuation of Sandinism." 


"Cero" also said that he is about to join a liberation movement he did not 
identify. "I shall remain a Sandinist until I die," Pastora said. 


in July 1981, "Cero" resigned from all posts and gave up all military ranks 
chin the Sandinist government except that of "guerrilla commander" in order 

o follow "the smell of gunpowder" and fight for the cause of other peoples, 
he said in a letter published by the FSLN national directorate. 


Comman de iose Valdivia Hidlago also resigned and left the country with 
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COUNTRY SECTION NICARAGUA 


BRIEFS 
EFC AID--The EEC has given aid to Nicaragua totaling $160 million since 
the beginning of the Sandinist revolution in July 1979, according to 
(Manfredo Mandioqui), EEC director for Latin America, after a 4-day visit 
to Managua. During his visit the high-ranking EEC official held talks 
with Commander Jaime Wheelock Roman, agricultural development minister, on 
future aid to this cabinet ministry. Previously, to Somoza's Nicaragua, 
we never gave aid, said (Hans Sloeti) [not further identified]. He 
said that of the total granted so far by the 10 EEC member countries, 
$50 million was donated and $110 million was in low-interest long-term 
loans granted to strengthen Nicaragua's reconstruction. [Text] 
[PA262205 Managua Domestic Service in Spanish 1200 GMT 25 Mar 82] 
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COUNTRY SECTION PANAMA 


MANFREDO COMMENTS ON JURISDICTION IN CANAL AREA 
PA240015 Panama City Circuito RPC Television in Spanish 2300 GMT 22 Mar 82 


[Excerpts] Fernando Manfredo, deputy administrator of the Panama Canal 
Commission said today that as of 1 April, Panama will assume jurisdiction 
with some limitations, over the canal area. The following is his statement 
to RPC Television reporter Julio Miller: 

(Begin recording] [Manfredo] Actually, the U.S. courts, police, prisons 
and application of U.S. laws will disappear from the canal area as of 

l April 1982. 


[Question] What do you mean by jurisdictionwith some limitations? 


[Answer] That there is a special organization for labor and penal jurisdic- 
tions. In the case of labor jurisdiction, the treaties establish that the 
Panama Canal Commission or the United States will dictate the regulations 
establishing the terms and conditions of work for all employees; therefore, 
it is not within the jurisdiction of the Panamanian Labor Ministry to become 
involved in controversies concerning labor relations between the employer 
ind the workers or unions, because such cases will be settled by the Canal 
LOmmMiIisSsion. 


treaties state that Panama will give special consideration to some U.S. 
uests for Panama to decline its jurisdiction in certain cases. However, 
is totally optional on the part of Panama to decline or not decline its 
isdiction, according to the merits of each case. 


uestion| When vou speak of limitations regarding jurisdiction, does it 
nean upholding to some degree intermediate jurisdiction on the part of 
Panama concerning canal matters? 


(\nswer] No, that would be the case if the United States continued to 
maintain some degree of jurisdiction in cases to be aired in Panama; but 
is not the case. The treaty is clear in this respect, and the courts 
md the other institutions will disappear. We will tum over to the U.S. 
uthorities some individuals to be tried in the United States rather than in 
mae 








[Ouestion] Can we really talk of totc1 jurisdiction over our entire territory 
when there are still some limitations established until the year 2000? 


[Answer] Let us get back to the merits of such limitations. First, the 
crime must be wel! defined; Panama will participate in this. It must be 
established that the crime was against U.S. property or against canal 
security. Second, the circumstances must exist that determines that the 
crime is also considered a crime in the United States. Finally, we would 
simply tell them to take their prisoner to the United States for trial and 
sentencing there. 


Panama will make certain that this functions properly, it will not be used 
merely as a mechanism to exonerate U.S. citizens of their responsibilities. 
[End recording] 
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COUNTRY SECTION PANAMA 


COMMENTARY QUESTIONS PAREDES' INTENTIONS 
PA242007 Panama City LA PRENSA in Spanish 23 Mar 82 p 8-A 


[Article by I. Roberto Eisenmann, Jr: "Are We Subservient to an Autocracy 
in Search of a New Autocrat?" ] 


[Text] Upon returning to Panama after a week's absence I have become 
dramatically aware that the heart beat of the social conglomerate of our 
country truly is completely adrift from its convictions. We seem to be such 
a subservient community, so accustomed to living under a patermalist auto- 
cracy, that we are desperately searching for a new autocrat. Even grown 

men and adults with important positions rush to find and to flatter a new 
"big daddy" to "lead the way." Today, wnile writing this article, I see 

LA REPUBLICA has a full page of Colonel Paredes’ political propaganda in 
which our church pastor is used, stating that Colonel Paredes' words have 

a "meaning of human solidarity;" on the same page the cattlemen say that 
they feel Paredes "gives us a feeling of security and trust;" the bankers 
praise Paredes' words, saying that he "advocates great stability;" and the 
National Council of Private Enterprise, CONEP, which I helped form, could not 


be left out. Its president, my friend Dulcidio, speaks of Paredes as "a 


man of present and future vision." How outrageous! Where are our convic- 
tions? Are we blind? Another 60-year-old "teenage politician" around here 
answered: ''Now yes, because this one is an anticommunist." 


raise my voice to them with the natural anger of one who struggles for an 

sal, which is achievable....Is it that they don't see that El Salvador, 

lay bleeding to death, 30 years ago invented the formula where a rightist 
tary officer becomes president every 4 years, ‘to save the country from 


ane $ neatl4* 
munists : 


am going to tell you what I know about Colonel Paredes...and these are 
objective facts: 


know that Paredes was lord and master of agriculture for many years. 
ion't know what he did, good or bad, in this job, but I do know that 
today Panamanian agriculture is experiencing its worst crisis in history. 


[ know that Colonel Paredes, furious because of a charge made against 
nsit, S.A., the Panamanian monument to corruption, met with the LA PRENSA 
-d of directors and, slamming doors and screaming, said "if it were up 
, I would close LA PRENSA...and let the people be the judge. Beware!" 
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c. 1 also know that Paredes forcibly ousted his commanding officer from the 
National Guard. 


d. I know that Paredes has the firm intention of being the military presi- 
dential candidate, frustrating the people's expectations of a legitimate 
democratization and giving us the first installment of the tragic Salvadoran 
formula. 


e. I know that Paredes has raised two "flags of political convenience”: 

fhe anticommunist flag, to please many businessmen and other ferocious anti- 
communists who, when they see a uniform, become sickening lambs; and the 
Torrijista flag, to please the communists, who remain stuck to the regime's 
udder. 





Apart from this, Colonel Paredes is nice, he is liked, he listens, he is 
calm and he seems to have a legitimate interest in the problems that affect 
all sectors. But I will congratulate him with true feeling only after I 
hear him say: 


l. “TI will not be a candidate in 1984" and "the National Guard will not 
participate in politics," thereby guaranteeing the democratization process... 
and the Guard's continuation as a professional military institution. 


2. “Let all Panamanians search for the formula to achieve the constitutional 
changes necessary to build a legitimate, institutional and stable democracy." 


As long as there are no categorical statements on these institutional 
subjects to guarantee my children and Colonel Paredes' children a stable and 
just country, I will continue to see him as a good speaker, but a strong 
adversary of the legitimate democratization of our beloved Panama. 
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COUNTRY SECTION PANAMA 


BRIEFS 


PAPER CRITICIZES NUTTING'S INTERFERENCE--According to a formal charge [not 
further identified] made to CRITICA, Mr [as published] Wallace Nutting, 
chief of the U.S. Southern Command, is abusing the patience of the Panamanian 
people by interfering not only in the domestic affairs of the Republic of 
Panama, but by interfering from Panama in the domestic affairs of other 
Latin American and Caribbean countries. This same charge criticizes the 
attitude of members of the Panamanian Business Executives Association for 
"inviting" Nutting to "give a lecture on Central American topics." The 

U.S. military officer is in Panama according to very clear legal and moral 
precepts, which are exclusively related to the security of the Panama Canal, 
and he should not give opinions on his or that government or this or that 
person. Mr Nutting, the statement says, must remain outside Panamanian 
politics and outside anything that might hurt Panama's sovereign policy 
concerning foreign relations. In addition, the Panama Canal must serve all 
flags in the world as stated in the Torrijos-Carter treaties. [Text] 
{[PA240016 Panama City CRITICA in Spanish 23 Mar 82 p 1] 


REPUBLICAN PARTY ANNOUNCES DISSOLUTION--The Republican Party [PR], originally 
founded in 1959 and this year engaged in the process of re-registration, 
today announced its dissolution because it disagrees with actions that 

affect the democratization process in Panama. A communique issued today and 
signed by party President Lorenzo Romagoza leaves members free to register 
with other parties and says that the PR cannot continue to participate in 
political activities within a system that was good for some and is bad for 
the rest, although all parties allegedly participate in politics under 

-qual conditions. [Text] [PA252335 Panama City Televisora Nacional in 
Spanish 2300 GMT 23 Mar 82] 


CSO: 3010/1169 








COUNTRY SECTION VENEZUELA 


BRIEFS 


WORKING MEASURES OPPOSED--The Central Committee of the Communist Party of 
Venezuela, PCV, has called on workers to reject, through nationwide 
mobilizations, the plans to freeze wages and collective bargaining 
agreements. The PCV has learned of a document written by leaders 

(Pedro Rodriguez) or (Pedro Gutierrez), Cruz Villegas [president of 
Unitied Workers Federation of Venezuela] and (Emi Does) that says that 

the government is trying to place the burden of an economic crisis 

caused by its own social and economic mistakes on the Venezuelan workers. 
In opposing wage reductions, the communists favor the limitation of profits 
in the millions, readjustments of superfluous government spending, changes 
in the economic policy and a mobile wa, scale. Another resolution of 

the PCV Central Committee's 12th Plenar Session during the weekend 
expressed the solidarity of the communist party with Nicaragua. It a!so 
criticized U.S. policy toward Cuba, El Salvador and Grenada. [Text] 
|PA231600 Caracas Radio Continente Network in Spanish 2100 GMT 22 Mar 82] 
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